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REPORT OF THE 
DIRECTORS TO THE 
SHAREHOLDERS 


Highlights of 1975 


Reduced demand for nickel, low copper 
prices and a 73-day strike by Production 
and Maintenance employees at Sudbury 
Operations combined to make 1975 a 
difficult year for the Company. In 
November, in view of the greatly reduced 
demand for nickel in world markets, the 
Company found it necessary to initiate a 
temporary production cutback at its 
mines and plants of some 30 per cent 
from the pre-strike level. The operating 
rate at the Norwegian refinery was 
reduced as a result of the strike at 
Sudbury Operations which commenced 
in August, and refinery production was 
maintained at about two-thirds of normal 
capacity for the remainder of the year. 


Due to the reduction in operating rates 
it was necessary to lay off several 
hundred employees in the Sudbury area 
and at the Norwegian refinery to adjust the 
labour force and change to a four-day 
week at year-end. 

In addition, major capital projects at 
Sudbury (with the exception of the 
Lockerby Mine) were temporarily 
suspended. Foremost among these was 
the $95,000,000 smelter environmental 
improvement program, on which a 
substantial amount of construction work 
has already been completed. 

Throughout the year the Ontario 
Government and the Company held 
continuing discussions in an effort to 
resolve a complex taxation matter. An 
amendment to a regulation under The 
Ontario Mining Tax Act, legislated in 
February, 1975 and made retroactive to 
April 9, 1974, had disallowed the 
deduction of foreign processing costs, 
thereby imposing on the Company an 
additional tax levy of approximately 
$8,000,000 applicable to 1974. An 
announcement was made by the Ontario 
Government on December 23, 1975 that 
the disallowance of foreign processing 
costs would be deferred for five years. 

Other measures on the part of 
governments late in 1975 will have direct 
impact on the Company's affairs: 

The Ontario Government granted to 
Falconbridge, effective January 1, 1976, 
a further four-year exemption from the 
Ontario requirement to process in 
Canada ores mined from certain 
properties of the Company in Ontario. 


The Federal Government announced 
price and income guidelines and 
established the Anti-Inflation Board to 
monitor changes in prices, profits, 
compensation and dividends in relation to 
the guidelines. The newly elected 
government of British Columbia has 
indicated that it will revise the onerous 
mining legislation enacted by the 
previous administration. 


Additional matters of corporate 
significance in 1975 included the 
following: 


In September, the base price of 
electrolytic nickel was increased to U.S. 
$2.20 per pound from U.S. $2.01, and the 
base price of ferronickel was increased to 
U.S. $2.18 per pound from U.S. $2.01. 
Significant benefit from these increases 
did not accrue to the Company in 1975. 


The price of copper on the London 
Metal Exchange continued weak in 1975, 
averaging U.S. 56 cents per pound for the 
year as compared with U.S. 93 cents in 
1974. The price at the end of the year was 
U.S. 53 cents per pound. 


Nickel deliveries were lower due to the 
world-wide recession in business. The 
Company's inventories of finished nickel 
and ferronickel are considerably higher 
than at the end of 1974. 


Operations in the Sudbury area were 
adversely affected by the ten-week strike 


which resulted in significant extra costs 
being incurred. 


The earnings of Falconbridge 
Dominicana, C. por A. showed 
improvement over 1974 primarily 
because of higher prices for ferronickel in 
1975. However, ferronickel markets 
deteriorated appreciably during the latter 
part of the year. In order to avoid 
excessive build-up of inventory, during 
the second half of 1975 the rate of 
production of ferronickel was decreased 
to a level more consistent with reduced 
market demand. 


Falconbridge Copper Limited benefited 
from eleven months’ production at the 
Sturgeon Lake Joint Venture operation 
although it, along with the Opemiska and 
Lake Dufault divisions, was adversely 
affected by low metal prices. 


Early in 1975 the shares of Kilembe 
Mines Limited, a subsidiary of Kilembe 
Copper Cobalt Ltd., were sold to the 
Government of Uganda with the 
consideration payable in four annual 
instalments of which one has been 
received. Subsequently, in September, 
Falconbridge sold all of its shareholdings 
of Kilembe Copper Cobalt Ltd.; under the 
terms of the sale Falconbridge is entitled 
to receive further payments as Kilembe 
Copper Cobalt Ltd. receives the 
instalments referred to above. 


EARNINGS ($ Millions) CONTRIBUTION TO CONSOLIDATED EARNINGS 


Consolidated Integrated 
earnings nickel 
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SHAREHOLDERS 


Sudbury Metals Company, a 
partnership of Allis-Chalmers Canada 
Limited and National Steel Corporation of 
Canada Limited, leased a portion of the 
nickel-iron pellet refinery for a period of 
six years for the production of reduced 
iron pellets using the Allis-Chalmers 
process. 


Consolidated Earnings 


Consolidated earnings for the year were 
$3,221,000 or 65 cents per share after 
providing $8,078,000 for income and 
mining taxes. The earnings for 1974 have 
been re-stated to reflect the allowance of 
foreign processing costs in the 
calculation of Ontario mining tax. On the 
re-stated basis the earnings for 1974 
were $29,976,000 or $6.05 per share 
after providing $33,954,000 for income 
and mining taxes. 


Due to many factors, including higher 
costs of labour and materials, reduced 
demand for nickel, low copper prices, and 
strike and production curtailment costs, 
the Integrated Nickel Operations incurred 
a loss of $5,390,000 for the year 
compared to re-stated earnings of 
$16,395,000 in 1974. 


Contributions to earnings by subsidiary 
companies decreased from the previous 
year’s level by $3,165,000 from 
Falconbridge Copper Limited, by 
$694,000 from Oamites Mining Company 
(Proprietary) Limited, and by $2,044,000 
from Wesfrob Mines Limited. The 
contribution to earnings increased by 
$2,380,000 from Falconbridge 
Dominicana, C. por A., by $1,173,000 
from Fahralloy Canada Limited, by 
$345,000 from Indusmin Limited and by 
$30,000 from Alminex Limited. 


Income from investment in associated 
and other companies at $2,349,000 was 
$2,424 000 lower than in 1974 due to a 
reduction in earnings of United Keno Hill 
Mines Limited and reduced dividends 
received from Akaitcho Yellowknife Gold 
Mines Limited and Giant Yellowknife Mines 
Limited. 


Further details of the financial results of 
companies in the Falconbridge Group 
appear in Statement 4 on pages 16 and 
17 of this report. 


Working Capital 


Consolidated working capital decreased 
during the year by $30,171,000 to 
$168,438,000. Funds from operations 
contributed $57,383,000 to working 
capital. Disposals of investments, fixed 
assets and other items contributed 
$9,885,000 including proceeds from the 
sale of houses in the Sudbury area. 
Reductions in working capital were 
caused by: expenditures of $66,409,000 
on property, plant, equipment, 
development and preproduction; 


CONSOLIDATED 

CAPITAL 

EXPENDITURES 

BY GEOGRAPHICAL AREA 
1975 


a reduction of long-term debt of 

$19,244 000; dividends paid to Company 
shareholders in the amount of 
$4,959,000; dividends paid to and 
reduction in the interest of minority 
shareholders in the equity of partially- 
owned subsidiary companies totalling 
$2,235,000; and increase in investment 
in associated and other companies of 
$4,592,000. 


The total funds applied in 1975 
approximated $500,000,000 of which 
$30,171,000 originated from prior years’ 


operations. Funds applied to outsiders for 
operating materials and supplies and 
fixed assets consumed $266,000,000 or 


53 per cent of funds generated from all 


CONSOLIDATED SOURCES 
AND APPLICATIONS OF 
WORKING CAPITAL (FUNDS) 
DURING 1975 


SOURCES 
OF FUNDS 


Other 
products 
15% 


APPLICATIONS 
OF FUNDS 


Debt and 
other 


sources. Employees take-home wages 
and salaries totalled $104,000,000 or 21 
per cent; and in addition to applying 
funds of $68,000,000 (14 per cent) to 
various governments, companies in the 
Falconbridge Group provided jobs for 
11,200 employees and indirectly 
provided jobs for additional thousands. 
Only two cents of every dollar utilized 
went to shareholders for the use of their 
capital. Although 76 per cent of the sales 
revenues were derived from exports, less 
than 35 per cent of all funds utilized went 
to non-Canadian sources. 
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Dividend 


The directors declared a dividend of 25 
cents per share in each of the four 
quarters of 1975, a total of $1.00 per 
share for the year. 


Marketing Summary 


Metal deliveries (pounds) by the 
Integrated Nickel Operations and the 
Ferronickel Division were: 


1975 1974 
Refined nickel in 
all forms* 65,177,000" 937595000 
Ferronickel 50,270,000 73,828,000 
115,447,000 167,423,000 
Copper 42,978,000 56,133,000 
Cobalt 1,365,000 2,468 000 


Includes nickel and copper refined 
and delivered on a commission basis. 


The table shows clearly the effect of the 
major world-wide economic recession on 
the demand for the Company’s products. 


Deliveries of both refined nickel 
and ferronickel by Falconbridge Nickel 
Mines Limited were about 32 per cent 
below those of the previous year and 
deliveries of finished copper were about 
23 per cent lower. 


Deliveries of metal in concentrate form 
by Falconbridge Copper Limited were 
considerably higher than in the previous 
year due primarily to output from the 
Sturgeon Lake Mine, which was in 
production for eleven months of 1975, and 
to a lesser extent to slightly increased 
production from the Lake Dufault and 
Opemiska Divisions. Deliveries of copper 
concentrates by subsidiary companies, 
containing 97,154,000 pounds of copper, 
were higher than the 1974 quantity of 
75,596,000 pounds; (both figures exclude 
the production of Kilembe Mines Limited). 
Deliveries of zinc concentrates by 
subsidiary companies containing 
73,767,000 pounds of zinc, increased by 
42,929,000 pounds from 30,838,000 
pounds in 1974, due almost entirely to 
Sturgeon Lake. 


Although higher prices were received 
for nickel in all forms and for cobalt, the 
prices received for other metals were 
considerably below those of the previous 
year. 


SS 


The published base price for 
Falconbridge electrolytic nickel was 
increased in September, 1975 by U.S. 19 
cents per pound, from U.S. $2.01 to U.S. 
$2.20. The published base price for 
Falconbridge ferronickel was also 
increased in September by U.S. 17 cents 
per pound of nickel content from U.S. 
$2.01 to U.S. $2.18. Due to competitive 
pricing, significant benefit from these new 
prices did not accrue to the Company in 
1975: 


The London Metal Exchange (LME) 
spot price for copper wirebars moved 
within narrow bounds in 1975 in 
comparison with the wide fluctuations 
prevalent during 1973 and 1974. The 
LME began the year at U.S. 55 cents per 
pound, reached a high of U.S. 64 cents 
per pound in April and dropped to U.S. 53 
cents per pound at the end of the year. 


CONSOLIDATED 

SALES 

REVENUES 

BY GEOGRAPHICAL AREA 
1975 


Exploration 


Consolidated exploration expenditures of 
Falconbridge and its subsidiary 
companies were $11,136,000, a 
decrease of $2,615,000 from the 
$13,751,000 expended in 1974. Direct 
expenditures by Falconbridge Nickel 
Mines Limited and its wholly-owned 
subsidiaries in 1975 were $6,979,000, 
and those attributable to interests in 
partially-owned subsidiary companies 
were $4,157,000. 


In the Sudbury area, exploration has 
continued to maintain the total tonnage of 
metal in ore reserves. Diamond drilling in 
the Onaping area has outlined further 
tonnages in a new zone of above average 
grade mineralization. 


General exploration work in Canada 
was continued on a normal basis in all 
areas except Manitoba and British 
Columbia where expenditures were 
reduced. A new regional office was 
opened in St. John’s, Newfoundland, to 
provide more effective coverage of the 
Maritimes. The regional office in Timmins, 
Ontario, was closed. Work in the Yukon 
Territory continued under a joint venture 
arrangement with United Keno Hill Mines 
Limited. 


In the United States, exploration for 
gold and silver in Nevada was continued 
through a joint venture in which 
Falconbridge has a 50 per cent interest. 


Reconnaissance exploration work was 
undertaken by the Company in northern 
Alaska. 


A small nickel sulphide deposit was 
discovered in central Norway during the 
year. Work is continuing in the area of the 
discovery in an effort to expand potential 
reserves. 


Exploration in the southern part of the 
African continent continued under the 
joint venture organization which is 
managed by Falconbridge and in which 
Falconbridge has a 50 per cent interest. 
The Joint Venture has begun a program 
of exploration for diamonds in Botswana 
and this work will be continued in 1976. 


Early in 1975, Falconbridge Copper 
completed surface drilling of the newly 
discovered copper-zinc deposit in the 
southwestern part of its Lake Dufault 
property. 

Alminex greatly expanded its 
exploration and development drilling 
programs during 1975. Discovery wells 
were drilled in Alberta, Colorado, 
Montana, Oklahoma and in the Gulf of 
Mexico. 


The Company's wholly-owned 
exploration company, Natresco Inc., had 
a small participation in 19 exploratory and 
development wells offshore from Texas, 
of which eight were completed as gas 
wells. 
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CONSOLIDATED 
EXPLORATION 
EXPENDITURES 

BY GEOGRAPHICAL AREA 
1975 


Research and 
Development 


Research and development expenditures 
of $4,100,000 in 1975 were only slightly 
below 1974 levels. Activities in 1975 were 
concentrated mainly in three areas: in 
support of the Smelter Environmental 
Improvement Program at Sudbury 
Operations, towards improvement in the 
metallurgical operations of Falconbridge 
Dominicana in the Dominican Republic 
and towards process revisions in metal 
refining technology and operations. 
Mineral dressing work was continued with 
the objective of increasing metal 
recoveries in the Sudbury Operations’ 
concentrators and assisting Sturgeon 
Lake Mines Limited to improve recoveries 
in its milling operations. 


Preparatory work was undertaken at 
the Onaping Mine for implementing the 
testing of the new method of hydraulic 
hoisting of lump ore. This program was 
interrupted as a result of the strike and 
further work has been deferred because 
of shutdown of the Onaping Mine due to 
the production curtailment. 


The issuance of a number of patents in 
1975 and a number of patent applications 
resulted from the Company's research 
and in-process developments. 


Environmental Control 


The first year of centralized 
Environmental Control supervision has 
resulted in an improved assessment of 
environmental conditions at many 
locations of the Falconbridge Group of 
Companies. 


In addition to major expenditures on 
the Smelter Environmental Improvement 
Program in the Sudbury area, significant 
additional expenditures are being 
incurred each year for improvements in 
ventilation and dust control in the 
Company's mines and plants. The 
Company continued its program of 
reforestation and revegetation of tailings 
dumps and eroded areas. Similar 
programs were carried on at various 
mining locations of Indusmin Limited. 


Major improvements in the handling 
and control of mine water and tailings 
effluent have been implemented at Giant 
Yellowknife and at two Falconbridge 
Copper locations. 


Shareholders 


At December 31, 1975 there were 10,732 
shareholders, of whom 8,179 were of 
Canadian registry holding 4,481,476 
shares. This represents 89 per cent of the 
5,005,555 shares outstanding after 
deduction of 45,483 shares held by 
subsidiaries. At the end of the previous 
year there were 11,205 shareholders, of 
whom 8,543 were of Canadian registry 
holding 4,554,459 shares representing 

91 per cent ownership. 


Organization 


The Company experienced a profound 
loss in the tragic death of Mr. Neil J. 
McKinnon who drowned near his Summer 
home in Ontario on August 4, 1975. A 
renowned financier and a highly 
esteemed member of the international 
business community, Mr. McKinnon had 
served the Falconbridge organization 
with distinction as a Director since 
February 6, 1969. His interest and 
counsel during his tenure on the Board 
contributed immeasurably to the 
Company's affairs. 


To fill the vacancy created by Mr. 
McKinnon’s passing, the Directors 
elected Mr. Robert B. Fulton to the Board 
on August 25, 1975. Mr. Fulton is 


President and Chief Executive Officer, 
McIntyre Mines Limited. 


On January 21, 1976, Mr. G. P. 
Mitchell, Vice-President Exploration and 
Development, was appointed a Director to 
fill the vacancy created by the resignation 
of Mr. D. G. C. Menzel. 


Mr. D. R. Lochhead, Vice-President 
Nickel Division since 1968, retired on May 
1, 1975 after 39 years of service with the 
Company. He was succeeded by Mr. J. E. 
Finlay, formerly Assistant Vice-President 
Nickel Division, who has been with the 
Company since 1954. 


Appreciation 


The Directors express to management 
and employees at all locations their 
sincere appreciation for the strong, 
collective effort put forth in 1975. 


The understanding and cooperation of 
shareholders, customers and plant 
communities in 1975, and the fine 
support extended by contractors and 
suppliers, were greatly appreciated and 
are gratefully acknowledged. 


On behalf of the Board of Directors: 


MARSH A. COOPER, 
President and Managing Director. 


Toronto, Ontario. 
February 16, 1976. 
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AUDITORS' REPORT 


To the Shareholders of 
Falconbridge Nickel Mines Limited: 


We have examined the consolidated balance sheet of Falconbridge 
Nickel Mines Limited and its subsidiaries as at December 31, 1975 and the 
consolidated statements of earnings, retained earnings and changes in financial 
position for the year then ended. We have also examined the statement of 
supplementary information as at December 31, 1975 and for the year then ended 
and the statement of investment in associated and other companies as at 
December 31, 1975. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present 
fairly the financial position of Falconbridge Nickel Mines Limited and its 
subsidiaries as at December 31, 1975 and the results of their operations and the 
changes in their financial position for the year then ended, and the statement of 
supplementary information and the statement of investment in associated and other 
companies present fairly the information set forth therein, all in accordance with 


generally accepted accounting principles applied on a basis consistent with that 


of the preceding year. 
tw Le ~ eo 


Toronto, Ontario, 
February 16, 1976. Chartered Accountants 


ACCOUNTING POLICIES 


The principal accounting policies followed by Falconbridge Nickel Mines Limited and its subsidiaries are summarized 
hereunder to facilitate review of the consolidated financial statements contained in this report. 


A. Basis of consolidation and accounting standards 
(i) Falconbridge consolidates the accounts of subsidiary companies (owned more than 50%), and accounts on an 
equity basis for effectively controlled companies; and 
(ii) Foreign subsidiaries’ financial statements have been restated for consolidation purposes to reflect accounting 
principles generally accepted in Canada. 


B. Translation of foreign currencies 

(i) Current assets and current liabilities are translated into Canadian dollars at quoted current rates of exchange at 
December 31: 

(ii) Items included in property, plant and equipment, other assets, and non-current liabilities are generally translated 
into Canadian dollars at the rates of exchange prevailing at the dates the transactions were recorded. The carrying 
values of investments, other than shareholdings, recoverable in foreign currencies are adjusted to reflect losses 
resulting from governmental devaluations of such currencies: 

(ili) Revenues and expenses are translated into Canadian dollars at the average monthly quoted rates of exchange 
except that provisions for depreciation are translated at the rates prevailing when the expenditures on the related 
assets were made; and 

(iv) Gains on translation of foreign subsidiaries’ accounts for consolidation purposes are deferred and losses are 
reflected in earnings. 


C. Valuation of inventories 
Metals inventories are valued at the lower of cost and net realizable value. The cost of inventories derived from 
Falconbridge’s ore is determined on a ‘“‘last-in, first-out’’ basis; the cost of inventories derived from the subsidiaries’ ore 
and other sources is determined on a ‘“‘first-in, first-out’? basis. The cost of supplies inventories is determined on an 
average cost basis. 


D. Depreciation, depletion and amortization 
(i) Falconbridge calculates depreciation on the straight-line method at the rate of 10% per annum on all plant and 
equipment in use; generally the subsidiary companies calculate depreciation on the straight-line method at rates 
varying from 5% to 25%. Alminex Limited provides depreciation on a diminishing balance basis at rates varying 
from 4% to 30%; and Falconbridge Copper provides depreciation on the production method for the Sturgeon Lake 
Joint Venture mine; 

(ii) Depletion of properties is provided over a period equal to the lesser of the estimated life of the resources 
recoverable from the properties or twenty-five years; 

(iii) Development and preproduction expenditures are deferred until the commencement of commercial production 
and then written off at rates designed to amortize the expenditures over periods not longer than the lives of the 
producing mines or properties; 

(iv) Repairs and maintenance are charged to operations or development and preproduction; major betterments and 
replacements are capitalized. Upon sale or retirement, the cost of the fixed assets and the related accumulated 
depreciation are removed from the accounts and any gains or losses thereon are taken into earnings; and 

(v) Discount and financing expenses incurred in connection with long-term debt obligations are amortized over the 
period that the related obligations are outstanding. 


E. Exploration 
The general policy is to write off exploration costs as incurred. It is the practice of the subsidiaries in the oil and gas 
industry to charge against earnings, as incurred, all carrying charges on unproven properties, cost of dry holes drilled 
and exploration expenses; acquisition costs of unproven properties are charged to earnings when the properties are 
surrendered. 


F. Research and process development 
Research and process development costs are charged against income as incurred. 


G. Retirement plans 
The costs of retirement plans are charged against income in the year premiums or required fundings are payable. Past 
service costs are generally being funded over periods of up to 15 years. 


H. Income and mining taxes 
All companies follow the tax allocation method of accounting. Under this method timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a result of 
claiming depreciation and preproduction at rates differing from those recorded in the accounts) result in provisions for 
deferred taxes and these are segregated in the deferred income and mining tax account at the year-end. 
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CONSOLIDATED BALANCE SHEET DECEMBER 31, 1975 


ASSETS 


CURRENT: 


Cash and temporary investments, at cost which approximates 


market value (note 5B; page 14) oi io cennseyuae ase on nestor ccnigra: sera esteem c smet ealewin cetera 
Accounts and metal settlements: receivable <-xiickc sec uenscecceoceeeenne scceateaesay nc oe Emer 
Inventories of metals: .cccccc hice eee ac tee se ee een Oe ee cei ee 


PROPERTY, PLANT AND EQUIPMENT: 


Producing assets — 


Plant.and equipment, AUiCOSt sissseanscceeecemecneencte terete ateepee eanencietny threats erent tenner nar ee 
Land:and properties;-at COST cccccieee once oe te ene Cc ERE RC nn eee ena mete Cenen tie enner 


Less accumulated; depreciation! aMGsde Ol SiON ear: c-eeerscee set citar ere aree anes ere reer 


Development and preproduction expenditures, at cost 
less amounts written off 


Non-producing assets (note 2, page 12) — 


Properties and projects in the preproduction stage, 
at cost less amounts written off 


OTHER: 


Investment in associated and other companies (statement 5, page 20) 
Deposits, long-term accounts receivable and other assets, at cost 
Debt discount and issue expenses, at cost less amounts written off 


(See notes to consolidated financial statements) 


1975 


(000’s) 


76,926 
36,308 


263,034 


493,331 


41,062 


534,393 


300,075 


234,318 


70,641 


304,959 


149,434 
454,393 


$ 763,099 


1974 


(000’s) 


$ 140,415 
78,847 
30,237 
33,251 


282,750 


462,613 
39,129 
501,742 


268,186 


233,556 


70,810 


304,366 


141,940 


446,306 


35,987 
4,093 
4,800 


44,880 
$ 773,936 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT: 


SES ale lS) (2 0 a (CESS Sane a MRS ner oe te ae Seon ed 
Accounts payable and accrued charges 
Salaries and wages payable 


Income and other taxes payable (note 3, page 12) 
Long-term debt maturing within one year 


LONG-TERM DEBT (note 5, page 13): 
Pee ORI OS: NICK EH IVEMOS EMIT OC ob at acco vaiar ics seen sb vanaay cc Gestinc dentin (Sela uous wane aeases 
re MOM AIGe Domini Calne 4 Ge POA a 05 ©, cnecibad ns sinuwelccasscoys semigeasGeadubditnaleaswdastaivad 
Other companies 


DEFERRED INCOME AND MINING TAXES (note 3, page 12) 


IUUIRCOPS EPMO UINT EPR ES ea nsec te esis tac ah os et inven dgavadtaneoauee uae ton se yn crescs sae Sebieceamsue oy meenbis 


SHAREHOLDERS’ EQUITY: 


Capital (note 9, page 15) — 


Authorized: 
7,000,000 shares of no par value 


Issued: 
bOGa 555ushares in 1 9751(5,000, 955 shares im 974) <a. .cco ks cadseatecGabaceccuas steers 


BatemMec ear nins (NOLS Ob, PAGS. 1A) scescsiis :aannnnecsmodmmeawasiensasywaesusdsvevanuasynunoaidavess saicaise 


Less 45,483 shares held by subsidiary companies, at COSt 00.0... ccseeeeeeeeeeeeee naan eereess 


On behalf of the Board: M. A. COOPER, Director 


W. F. JAMES, Director 


1975 
(000’s) 

$ 4,517 
58,728 
12,925 
1,102 
17,324 
94,596 


110,870 
143,855 

636 
255,361 


31,996 


70,846 


88,888 


224,591 


313,479 


(3,179) 
310,300 


$ 763,099 


STATEMENT 1 


1974 
(000's) 
> —2,/80 
44,049 
12,948 
10,985 
13,379 
84,141 


113,680 
160,602 
573 
274,855 
35,693 


67,324 


88,773 


226,329 


315,102 
(3,179) 


_ 311,923 


$ 773,936 
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FALCONBRIDGE NICKEL MINES LIMITED 


AND ITS SUBSIDIARIES STATEMENT 2 


CONSOLIDATED STATEMENTS OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1975 


CONSOLIDATED STATEMENT OF EARNINGS 
(See additional details — Statement 4, page 16) 


1975 1974 
(000’s) (000’s) 
PREV@MUCS oi. oi2cccsccbicssss Suh borleo pe sa least CE salva cis ane Oe cP Ean cer ee $ 429,481 $ 457,827 
Operating expenses: 
Costs otherthan the undermentioned ttensr. seer ae ee en rrr 299,989 286,838 
Strike and production: curtailment costs (NOte | WaGe aS) ere. eeecencer soc tceeinens ee 8,958 
Selling, generatand administration Cxpenses -2)c26 aie ccetene enemies eer 21,105 22,246 
Development and preproduction expenditures written Off ...........c.cccccescerseseeesseeeeseateneees 18,557 20,574 
Depreciation and. depletions wicr sc csissscecn ca. sedaseeuucescaeneatt ee ceisesene etme eee ee een eee 35,260 30,341 
383,869 359,999 
Operating profit «ei... occicac Siccocstes jac fan con ne ome aero Ee SR terete ee 45,612 97,828 
Interest and amortization of debt expenses (net of interest and other income of 
$10,167,000 in 1975 ands$15, 565,000 itt 1S 120) nee aile waste teas terse rns een tintn 15,669 11,162 
Expenditures On Oxploration ssc. castecn co oemeae arcsec tnt geese ts Sta ine Retr ue einai irra che etic tenements meee 11,136 13,751 
Expenditures on research and process GeVElODIMIOMt \.c.ce.ccrvceceresececcceecrescscpeunactergesesceeeeseences 4,100 4,382 
30,905 29,5295 
Earnings before taxes and other items .......0000...... ccc ree eeeee ee tnereeeetsnninennetenenren inns 14,707 68,533 
Income and mining taxes (note 3, page 12): 
OUT g c= gianna ree rere ORS ts erin Sahoo nie ton ny Macamacueissatueeicimacesereosuruan. Soanoosa snus 11,775 19,736 
T=) (1d f= 0 peter ee perenne RE Orr ee nie es ersgc ul igben cian én baanccise ca fap ucon SbObeme nn aneeD Ic (3,697) 14,218 
8,078 33,954 
Earnings after taxes, before other iteMS ..................cccccccecceresee reer eeete nessun rseeseaneseeeenseees 6,629 34,579 
income from investment in associated and other companies (after reflecting net loss on 
disposals and write-offs of $606,000 in 1975 and net gain of $471,000 in 1974) ........ 2,349 NES 
Earnings before minority interest ....0000000.... ccc ccececccceeuesececensnsesvevecsuuvesseessavansusesseeneasaens 8,978 39,352 
Minority shareholders’ interest in earnings of Subsidiary COMPANIES ............cccseereeeeeteeeeeees 5,757 9,376 
Earnings for the year 5.556.625 cascschbcc icians oa cosee Nake ce eRe Nera rman nine nanan iret S$ 3,221 $ 29,976 
Earnings per Share (mote 6, page’ 14 ).se.cccccnidys sche cise ies ese ere teint teeters atten eet aan eat een ane $ 0.65 $ 6.05 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Retained earnings, beginning of year: 


As previously reported ic, yccianht os leetuntes eaieneelea nie net duee trealide ror RUG oe Rc nen ener mer nt ne $ 218,329 $ 206,264 
Adjustment of 1974 Ontario. mining tax (note 1, page 12) .:..cc-c..0:.0 sg stecssteueeerenesuennn 8,000 

AS FOStateGd ssi. sidaevadiinee uplecateb atebags aeitaa ite akepi ae oe ce AeA Te nN ia eee 226,329 206,264 

Earnings for the year siete ssndisaceatas mecsewavaraseheriat tobacco is eink tanita cake Orca es eee 3,221 29,976 

wy 229,550 236,240 

Dividends (1975 — $1.00 per share; 1974 — $2.00 per share) (note 12, PaGel'S) eercsemnere 4,959 9,914 

Retained earnings; 6nd Of yeareccawrcuchossemtece trek ectecetin: eee eee ee $ 224,591 $ 226,329 


(See notes to consolidated financial statements) 


qa 


STATEMENT 3 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1975 


Sources of working capital (funds): 


From operations, being — 
SSC TRORS 0 GTO Uy CIN CTST gees So em iis Se a RR AABN aes MIL ON Gan tetiC ips by Ba eA pn” 
Add (deduct) items entering into the determination of earnings which neither use nor 
provide funds: 
DS ECIANOL) AMC CHODICTHON coc.ccenn vnacuaserad nse seers seat hare his Gace d cuespdetecnecueee 
Deferred development and preproduction expenditures written Off .............0.000. 
AIMOMMZAN OM Olle OIE XDENISSS! sparen lit ice ee ener Obrien el Une ae ie ea dere aha, 
Income ancimining taxeSicerened tras, fos oeanee cna orcceeaasa sence hae acale arene 
Minority shareholders’ interest in earnings of subsidiary companies ..................... 
Cain SONdISPOSAliOhIXeCsaSSCIS ae eats negate eae nee oe 
Loss (gain) on disposal and write-off Of INVESTMENTS ............::ccccccececeseeeeesneeeseseenees 
Interest in earnings of companies accounted for on an equity basis in excess of 
GIVIGeNdS FECOIVEC en oe sat a mner es east: ran suche cacaean ony semeeceeta lacs iaemmemer tenes cs 


HOTA TOM OPCTATONSe oc me eae nae cok ocr inelesunuph uouumeecmueecinsokanmnemeeiianeres 2s 
RIOCECCSMOM GISDCSAlTOn INVESTMENTS vs aches nsok ues iatec ctunter es ciuc sabia eanoee cine netic annua 
Proceeds from disposal of fixed assets and settlement in 1974 from contractors in 

LESDECL Of AMESHICWEl-IONMGOMMOUY sey vnnet.aeecisens 18. alee cicouniamninatenen cat nkamaeeile (ea semnen 
Working capital of subsidiary acquired and CONSOlIdAtE” «20.0.0... ....c.sseesecnssnseessannesccecsane 
Decrease IM-OthEmMOn-CURTEMNL ASSETS: sian. cescecnssees autem radich shames cut beecacensemtcasaeamesvme 
ISSUCKORS MANES OM CASI haqraeeecesecine Uae mer aoweac Seta aaa Wacaal suc casuatoenetos men Rb Uae Hoel ae awtemtice aan cntceece 


Applications of working capital: 
Exocnclituireston prOpenly, DlaitramG CQUIDIMEM Ti aces aipeamnambrhnaatceaterecrpaensneenaanmeatietare 
Development and PreproduUCtion ExPENAItULeS ...........:cccesesseseeeseesseseconenesccssueeesecnneesenss 
DECTEASE IAMONG (elim Ge Dtaim, hetsiy.cautnrsanatiuaudeinentea ontang sananaumash tahicenatsoatsodscuispennbaeNenivwits 
Evidence. DayMents to'COMpany Shareholders. i chicccs acoihe nannies coibnnesuaboceepainretiessnenrrmenety 
Dividends paid to-anGd Teaquction Of MIMONILY INLETEStied.. nsuccesuaestrencarwios sehacentene yawn sedesiene 
Increase in investment in associated and other COMPANIES .............cccecccececeeseneseee seen eees 


Increase (decrease) in working capital during the year................... crete 


Changes in components of working capital: 


Increase (decrease) in current assets — 
ers enc WON HOLALY IIVESUTIONTS vs, (cee. scegcderesbcovner cnvvoasuanransdaaiecjesnberodomuslambpe suaknin as 
AGCOUISIAnGlInetalSeHICMeNtS TECCIVADIC se garccaasccnndseccrwessamcnecherdsebcleayr os ausceet ius rs 
TEV ILO S Meme en eer ar Baia meu rhein Va Manne ects cc Oa cama a cement atl dacuanite cette aaateR a olebaals tena eaeaied 


Increase (decrease) in current liabilities — 
ee ONC tae cats ie verano eh uae RR UIRRTRLS (celta ade uci tGcon snuiahron hoeeahMoMenIneaw aalsa Maza 
Long-term debt maturing Within ONG YEA ...........:sscenrnassasesrseennnerneronsansnaee sneeeswanees 
RHUL PETAL LORE OS totes crams wie es sana ncn aeareoreaunt capadioreue mn vegan eth foh dohlan cduteunanh gwistadans 


Increase (decrease) in working Capital during the Year 0.0... eee eee etter tree tree eneeteeeteeees 
Working Capital, DeEgiINNING Of YEAF occ ecteeteeteteeneerteeteteeensensantenseerseeeeeevanentensenesieseans 


Working Capital, ON Of YOAM.......cssieoeseesscannesevssennsunatosarniantinendessngndensvecsnsensvesavnayeeetens 


(See notes to consolidated financial statements) 


1975 
(000’s) 


$ 3,221 


35,260 
18,557 
269 

(3,697) 
5,757 

(1,834) 
606 


(756) 


57,383 
1,681 


6,339 
832 
918 
115 


__ 67,268 


44,559 
21,850 
19,244 
4,959 
2,235 


4,592 


97,439 


$ (30,171) 


$ (62,839) 
(6,623) 


49,746 
(19,716) 


1,737 
3,945 


4,773 
10,455 


(30,171) 


198,609 
$ 168,438 


1974 
(000’s) 


> 29,976 


30,341 
20,574 
270 
14,218 
9,376 

(983) 

(471) 


(1,670) 


101,631 
2,308 


S120 


281 
2 


112,351 


45,733 
25,805 
14,246 
Jia 
6,383 
1,235 


LOS Si3 
$_9,038 


$ 30,998 
(25,451) 
10,664 


16,211 


50 
(586) 
7,709 


7,173 


9,038 
189,571 
$ 198,609 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1975 


1. Accounting policies and retroactive adjustment 


(a) Principal accounting policies 
The principal accounting policies followed by Falconbridge and its subsidiary companies are detailed under the 
caption ‘Accounting policies’ on page 7. 


(b) Retroactive adjustment 
The regulations to the Ontario Mining Tax Act, which imposed additional mining tax on the company since April 9, 
1974 by disallowing the deduction of the cost of processing minerals outside of Canada in determining profit 
subject to tax, were amended in 1975 on a retroactive basis. The deduction of such costs will continue to be 
allowed until April 9, 1979. Consolidated earnings for 1974, as restated, were increased by $8,000,000 ($1.62 per 
share). 


2. Non-producing assets 


(a) See note 5 of the notes to the statement of supplementary information on page 19 for details of the assets in this 
category. 


(b) Non-producing assets include $33,748,000 (1974 — $33,630,000) for exploration, development and other 
expenditures relating to New Quebec Raglan Mines Limited and its subsidiary company, Raglan Quebec Mines 
Limited in the development of that subsidiary company’s Cape Smith-Wakeham Bay properties. These 
expenditures have been deferred with the intention that they should be amortized by charges against income from 
future mining operations. 


While exploration and development at the properties have been suspended, studies are continuing regarding the 
feasibility of alternate methods of bringing the properties into production. Development work and the feasibility 
studies on this project to date have not resulted in conclusions that the expenditures on the properties will or will not 
be recoverable by charges against income from future mining operations. The recovery of these costs from 
operations is dependent upon the obtaining of adequate financing, the successful development of an economic 
mining operation, and the marketing of concentrate production. 


3. Income and mining taxes 


As disclosed in note 1 above the disallowance of the deduction of the cost of processing minerals outside of Canada 
(specifically the operating costs of the company’s refinery in Norway) in determining profit subject to Ontario mining tax 
has been deferred for a period of five years commencing April 9, 1974. The consolidated income and other taxes 
payable liability recorded for 1975 is net of the $8,000,000 mining tax recoverable for 1974. 


Falconbridge Dominicana, C. por A. (Falcondo), a subsidiary company, has received income tax assessments, for the 
1972 and 1973 fiscal years, totalling RD$4,804,000 (Cdn. $4,881,000). Falcondo is presently appealing these 
assessments and, based on counsel’s opinion, the company believes that there will be no material adjustments required 
to the consolidated accounts. 


4. Foreign exchange translation 


(a) If translated into Canadian dollars at quoted current rates of exchange at December 31, 1975 long-term debt would 
increase by $183,000 to $255,544,000. This change is not necessarily indicative of the amount which will be 
repayable when the obligations are retired. 


(b) Exchange losses on foreign currency transactions which amounted to $92,000 in 1975 (1974 — $1,686,000) have 
been charged to earnings; gains, which amounted to $1,718,000 at December 31, 1975 (1974 — $706,000), have 
been deferred and included in accounts payable and accrued charges. — 


5. Long-term debt 


A. Details of long-term debt are as follows: 1975 1974 
(i) Falconbridge Nickel Mines Limited (000’s) (000's) 

7./5% sinking jund debentures maturing February, 1991 (a)... $ 48,750 $ 50,000 
8.85% Sinking fund debentures maturing May, 1996 

(US) 300)000, 00005) oe i a 51,094 51,094 
Bank loan due January, 1977 (10%% at December 31, 1975)... 10,000 10,000 
Mortgages on company housing and other obligations .....0.0.......0... 1,026 2,986 
Total 1975 net of $337 000 maturing within one Year) ......... ic cececseeeee ss $ 110,870 $ 113,680 


(a) No portion of the principal is due on the 7.75% debentures until 1977 
when the company is required to commence sinking fund payments 
sufficient to retire $1,250,000 principal amount of debentures in each of 
the years 1977 to 1990. 

At December 31, 1975 $1,250,000 principal amount had been 
purchased to meet the sinking fund requirements for 1977. 


(b) No portion of the principal is due on the 8.85% debentures until 1981 
when the company is required to commence sinking fund payments 
sufficient to retire U.S. $3,000,000 principal amount of debentures in 
eden o| tne years 1981 fo 1995. 


(ii) Falconbridge Dominicana, C. por A. 
(a) Due to Loma Corporation* (payable in U.S. currency) — 


6% Selies Bidemand mortgage MOles i ich ce bees RDS «20,500 “RDS. 30,750 
Be Series © demand MOMnGaAGe NOLES Noo ieee eee eres 80,000 80,000 
8%2% Series D demand subordinate noe 2 bee 34,000 34,000 

134,500 144,750 


* Payment will only be demanded in certain circumstances, the 
most significant being to meet payment due on notes of Loma 
Corporation (a U.S. financing company) issued in the same 
principal amounts and at the same interest rates as the above 
demand notes, as follows: 


8% Series B secured sinking fund notes, due semi-annually 
to 1977. 

842% Series C secured sinking fund notes, due semi- 
annually to 1986; and 

8%% Series D guaranteed sinking fund notes, due semi- 
annually 1987 to 1991 inclusive. 


(b) Due to International Bank for Reconstruction and Development — 
7% Loans, due semi-annually to 1984, payable in various currencies .. 21,830 21,039 
156,330 166,489 
(c) Company housing — 
9%2% Mortgages on company housing repayable ey to 1993, in 


Dominican AEDUDIICCUITENCViawes ee lene cog etree eesti. comme: EL TEE 2.031 

158,607 168,826 

Lees long-term debt maturing WIN ONG YOO cocci nni dace bsacsnseacenccteeenieeees 16,552 12,484 

Total — Expressed in Dominican Republic Currency .........0.0..cc cence RD$ 142,055 RD$ 156,342 
Total — Expressed in Canadian currency and reflecting Canadian accounting 

principles (1975 net of $16,817,000 maturing within one year) ........... $ 143,855 $ 160,602 


(iii) Other companies 
Total (1975 net of $176,000 maturing within one year) ....... ec eee $ 636 $ 5/3. 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 


(iv) Maturities and sinking fund requirements 


Maturities and sinking fund requirements (exclusive of foreign exchange adjustments) for the next five years are 
as follows: 


1976 — $17,324,000 1979 — $11,568,000 
1977 — $30,855,000 1980 — $11,579,000 
1978 — $11,560,000 


B. Guarantees, covenants and restrictions: 


(i) Falconbridge has guaranteed portions of the long-term debt of Falconbridge Dominicana, C. por A. 
(Falcondo), details of which are as follows — 


(a) All loans are secured by a first mortgage on the assets of Falcondo and by a contract under which 
Falconbridge Nickel Mines Limited has agreed to buy all ferronickel of commercial value produced by 
Falcondo. Falconbridge is also obligated to provide 60% of the funds required by Falcondo to enable it to 
meet its operating costs and debt service obligations in the event receipts from the sale of ferronickel 
produced by Falcondo and other receipts are insufficient for that purpose. The loans due to Loma 
Corporation are covered by a specific risk insurance issued by the Overseas Private Investment 
Corporation. 


(b) Falconbridge has pledged all of its holdings of its shares of Falcondo against repayment of these loans, 
except the mortgages on company housing and the subordinated portion of U.S. $34,000,000. In 
addition, Falconbridge has made a direct guarantee for repayment of 60% of this subordinated portion of 
the loan. 


(c) In accordance with the terms of the loan agreements, funds of $16,976,000 (1974 — $14,518,000) 
(included with cash and temporary investments) are on deposit with the Trustee for use in paying current 
debt service and expenses of Falcondo. 


(ii) During the period that the Falcondo loans are outstanding, there are certain restrictions placed on the amount 
and nature of borrowing that Falconbridge can undertake. Covenants given by Falconbridge in this respect are 
substantially the same (other than the restriction on the payment of dividends) as those given by Falconbridge 
under its 8.85% debentures which include limitations as to: 


(a) The amount of dividends which may be paid by Falconbridge (see (iii) below); 


(b) The assumption of additional long-term debt; and 


(c) Guarantees which it may give on certain indebtedness of its subsidiary and other companies. 


(iii) At December 31, 1975, the portion of retained earnings restricted under the 8.85% debenture covenants and 
not available for dividend payment was $171,048,000. 


6. Earnings per share 


Earnings per share have been computed using the weighted average number of shares outstanding (excluding shares 
held by subsidiary companies). Inclusion in the earnings per share computation of shares subject to issue under 
outstanding options would produce substantially the same per share results. 


7. Commitments 


(a) The company is committed to an environmental improvement project involving major revisions to its smelting 
facilities at Falconbridge, Ontario. It was originally estimated that the cost of constructing the new facilities would 


10. 


LUE 


12. 


approximate $95,000,000 (of which $22,035,000 has been expended to December 31, 1975). However, the 
temporary Suspension of construction announced by the company in November will cause the cost to increase 
when construction is resumed but the extent of the increase cannot at this time be estimated. 


(b) Directives of the Ontario Government in connection with the construction of Canadian refining facilities are under 
continuing discussion with government officials and, pending completion of such discussions, it is not practicable 
to estimate the potential costs involved. 


(c) There are commitments outstanding aggregating approximately $8,500,000 in connection with the smelter 
environmental improvement project and $1,000,000 on other capital expenditures of the company and its 
subsidiaries. 


. Retirement plans 


The company and certain of its Canadian subsidiaries maintain retirement plans providing retirement, death and 
termination benefits for substantially all salaried and hourly rated employees. 


Total pension expense for the year was $6,965,000 (1974 — $5,598,000) including past service costs of $3,096,000 
(1974 — $2,149,000). Based on the most recent actuarial evaluation the unfunded past service cost for all pension 
plans in effect at December 31, 1975 is approximately $18,000,000 (1974 — $15,000,000) including $10,000,000 
(1974 — $8,200,000) which is computed to have vested. The companies have no legal liability with regard to the past 
service cost including that portion which has vested. 


. Stock options 


During the year 4,600 shares were issued under the stock option plan available to certain employees. Options on 
20,460 shares, expiring December 19, 1978, remain outstanding. Under revisions effected in 1974 the price for which 
share options outstanding may be issued was changed from $63.45 to $25.00 per share (being the closing bid price for 
the shares of the company on September 30, 1974, less a discount of 10%) and loans may be granted to assist 
employees in the purchase of shares under options. 


Remuneration of directors and senior officers 


Charges included in the consolidated statement of earnings for remuneration paid or payable to directors and senior 
officers, as defined under the Business Corporations Act of Ontario, amounted to $1,407,000 (1974 — $1,444,000). 


Strike and production curtailment costs 


Strike and production curtailment costs represent certain ongoing expenses incurred at Sudbury during the ten week 
strike, subsequent start-up costs and those costs related to management's November, 1975 decision to cutback, 
temporarily, Sudbury’s production and suspend certain major capital expenditure projects. The assets maintained on a 
standby basis, as a result of the production cutback, remain in the producing asset classification subject to a regular 
depreciation charge. 


Anti-inflation program 


Effective October 14, 1975 the Federal Government passed the Anti-Inflation Act and subsequently issued Regulations 
which are presently scheduled to be in force until December 31, 1978. Under this legislation the company and its 
Canadian subsidiaries are subject to mandatory compliance with controls on prices, profit margins, employee 
compensation and shareholder dividends. The effects on the company and its Canadian subsidiaries of the Regulations 
are not yet clear owing to uncertainties as to interpretation and the need to develop more definitive data but the com- 
pany and its Canadian subsidiaries believe that they are in compliance with the program in all respects. 


Under the Regulations dividends to the company’s shareholders during the year ending October 13, 1976 may not ex- 
ceed $2.00 per share. 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES 


STATEMENT OF SUPPLEMENTARY INFORMATION (Thousands of dollars) 


December 31, 1975 


Oamites 
Mining 
Integrated Falconbridge Falconbridge Company Wesfrob 
nickel Unallocated Alminex Copper Dominicana, Indusmin (Proprietary) Mines 
operations corporate Limited Limited C. por A. Limited Limited Limited 
% ownership (100%) (100%) (51.1%) (50.2%) (65.7%) (69.0%) (74.9%) (100%) 
(note 2) (note 2) (note 3) (note 3) (note 3) 
OPERATIONS (note 3): 
REVENUES: sicko teteascah cose ns oe eee $166,460, $ .2,000 $ 19:593 $ 79;'999 $106,269 $22,263 $10,864 S$. 13707 
Operating expenses — 
Costs other than the undermentioned 
HLEIMS. nase ae eeraee ae nareerc cs pees 127,096 1,738 67,297 64,320 13,939 7,467 10/82 
Strike and production curtailment costs 8,958 
Selling, general and administrative 
EXPENSES 255 sand meerrcnuhices ences 9370 3,278 374 197 2,193 2,518 1,328 € 
Development and preproduction : 
expenditures written Off .............:c 8,884 SHEE 4,221 2,847 84 114 age 
Depreciation and depletion .............005 14,144 606 1,566 5,864 8,100 2,134 798 1,4¢ 
168,452 3,884 4,655 78,179 78,060 18,675 0707 14,2€ 
Operating Profit: OSS): ses Ware sameeren (1,992) (1,884) 14,938 1,820 28,209 3,588 Toe (6¢ 
Interest and amortization of debt expenses 
(NED Re te en ee eee 1,649 160 (427) (413) 14,609 298 (40) 
Expenditures on exploration ...........000 Te) 3,626 33310 hey! 126 24 
Expenditures on research and process 
GeVElOpMent A.. etc ouanvianees aay 4,210 
8,650 3,786 2,883 344 14,735 298 (40) 24 
Earnings (loss) before taxes and 
investmentincome (MEL). acc -cacepeceenns (10,642) (5,670) 12,055 1,476 13,474 3,290 LON, (9: 
Income and mining taxes... .cicsue. (5,252) (1,458) 7,146 850 4,186 1,378 68 BE 
Earnings (loss) from operations ............... (5,390) (4,212) 4,909 626 9,288 1902 (129 C38 
Investment income (Mel) ........c-ccssssccmeres 1,282 29 5 
Earnings (loss) for the year oo... $ (5,390)$ (2,930) $ 4,909 $ 6559 <0: 268 Sie Ol Se leo enon Glace 
Falconbridge’s interest in above earnings 
(loss) after consolidation adjustments 
(NOLES). ister eee oe 9. (9;390) $2 S30) Ga 2.95255 198-8 °5689°S “Tenies 139 S- (igsk 
WORKING CAPITAL (note 4): 5 
Current GSSEtS: ca chonenictamnntias patel $ 174,361 $.9;423 (3) 24;253. 5 61-4653 $5 lh 20Sm oil c SO pee O,0r 
Current tiaDiitieS= ccc ee cece oes eee ee 75,545 2,790 5,410 27,762 7,614 662 3,07 
$ 98,816 & 6/6335 18,843 $ 33,703 $ 3,589 2S 1 845)25 3,00 
PROPERTY, PLANT AND EQUIPMENT 
(note 5): 
Producing assets, at net book value — 
Plant and CQUIPIIGME (nati te gowsntaes octane $ 61,014 § 22, 1256-$.13, 133-9 107 277 GG 345 be 0. FOC oueesoe 
Landvanid propenieSena:.... 41.) eceune: 4,615 13,304 3,932 1,816 841 179 
Development and preproduction 
EXPCMGNU (ES. Ae wie aera ture maureen te! 16,265 5,919 5,861 38,590 Syke: _ 838 POs 
$ 81,894 $ 21,348 $ 22,926 $147,683 $ 13,088 $ 0,729 38 
Non-producing assets, at cost less 
amoumtsewritten Off miei nee $ 94,061 Sipe 6,250 amas $ 643 
PRINCIPAL PRODU Gis: +) ctumcenn etait Nickel Oil Copper  Ferronickel _ Industrial Copper Iron 
and and and 5 minerals and : and 
copper gas zinc metal castings copper 
PRINCIPAL LOCATION OF ASSETS ........... Ontario, Alberta Quebec, Dominican — Ontario, South British 
Manitoba, Ontario Republic Quebec West Columbie 
Norway Africa 
MARKET VALUE OF FALCONBRIDGE’S 
SHAREHOLDINGS i(noter6) aa. eeees an $ 19,569 $ 38,244 ~ $ 5,743 


(See notes to statement of supplementary information) 


Others 


$ 15,856 $429,481 


11,499 


iFOCo as 


379 


ee S77 


$2279 


(171) 
~ 284 


113 


hea 


2,166 


: 1,154 


1,012 
1,070 


2,082 


e,0ls 


9,103 
2,484 


6,619 


3,822 
131 


$ 3,953 


41,260 


15,087 


Consolidated 
total 
(after 

adjustments) 

(note 3) 


299,989 
8,958 


21,105 
18,557 


35,260 
383,869 
45,612 


15,669 
11,136 


4,100 


30,905 


14,707 


8,078 


6,629 


2,349 
$ 8,978 


$ 3,221 


$ 263,034 
94,596 


$ 168,438 


$ 209,500 
24,818 


70,641 
$ 304,959 


$ 149,434 


$ 78,643 


December 31, 1974 


ie 


STATEMENT 4 


Oamites 
Mining 
Integrated Falconbridge Falconbridge Company Wesfrob 
nickel Unallocated Alminex Copper Dominicana, Indusmin (Proprietary) Mines Consolidated 
operations corporate Limited Limited C. por A. Limited Limited Limited Others total 
(100%) (100%) (51.1%) (50.2%) (65.7%) (69.0%) (74.9%) (100%) (after 
(note 2) (note 2) (note 3) (note 3) adjustments) 
(note 3) 
DZ olGen = 1,908 b. 14,319) 6 64,993 $ 299,263 “S7i/,863 $ 13,660 °S$* 12.450 $ 11,627 $457,827 
139,540 1,261 39,674 68,091 10,990 8,301 8,261 9416 286,838 
10,950 2/33 258 19 SHO 2,106 1,008 70 1,248 22,246 
12,415 761 3,500 2,844 183 144 1,232 20,574 
133112 605 1,818 2,985 7,185 1,995 944 Veal 380 30,341 
176,017 3,038 4,098 46,956 81,835 15,274 10,397 10,774 11,044 359,999 
41 380 (1,400) 10,221 18,037 17,428 2,589 3,263 1,676 583 97,828 
(1,647) (509) (405) (1,526) 14,964 314 4g (79) 11,162 
4,921 3,450 2319 1657 31 974 199 13,751 
a ie ee Abe 
7,656 2,941 1,914 331 14,995 314 49 974 120 29,295 
83,724 ~ (4,341) 8,307 17,706 2,433 PAGS) 3,214 702 463 68,533 
17,329 (311) 3,455 9,080 856 963 1,302 59 308 33,954 
16,395 (4,030) 4,852 8,626 Noni 1,312 1,912 643 150 34,579 
Ny 4,143 58 84 S18 4,773 
5, 116,395 $ lel Somes OOP u beO,OS4) Om Oli amt, OOO 20 ul Ollieenp 643 733 $ 39,352 
So 1O,390" > 1S SS EZ es) LSS cd Re SIO) 8 966 $1,433 $ 683 792 $ 29,976 
$ 204,970 S16:800), S .230;345 $$. 54,13% So 6,946 S$ 230253 4,153 6,819 $ 282,750 
67,807 1,439 6,430 26, 196 4,677 137 1,456 2,016 84,141 
S ISTGl6s On DCO l oe 161915 6 26,04) Se e209 S$.) 1505) Sin 2.00% 4,803 $198,609 
$ 61,909 § 2189 $ 4,494 $113,429 $ 10,962 $ 6,024 $ 5,333 3,971 $208,311 
5,021 13,847 3,386 1,800 858 202 ikon 25,245 
18,045 Doe aleve 40,934 OS) 952 3,618 70,810 
$ 84,975 See inobG ew tO Oli SSO 16d) o  la4iy oo 7, Gaon 6,90 4,102 $ 304,366 
DEeHOOS $ 4,436. $ > 23,150 $ 667 41,104 $141,940 
Nickel Oil Copper Ferronickel Industrial Copper Iron 
and and and minerals and 
copper gas zinc copper 
Ontario, Alberta Quebec, Dominican Ontario, South British 
Manitoba, Ontario Republic Quebec West Columbia 
Norway Africa 
$ 16,8380 $ 42,313 $ 4,937 21,959 $ 86,039 


FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES 


NOTES TO STATEMENT OF SUPPLEMENTARY INFORMATION 
DECEMBER 31, 1975 


1. 


Translation of foreign currencies 


Foreign currency items have been translated into Canadian dollars as explained in note B of the accounting policies on 
page 7. 


Integrated nickel operations and Unallocated corporate 


Included under the caption “Integrated nickel operations’’ are the accounts of the company and all its wholly-owned 
subsidiaries engaged in the integrated operations of mining, milling, smelting, refining and marketing of nickel mainly 
derived from Canadian ore. That portion of the company’s corporate expenditures relating to the overall direction and 
management of other activities of the Falconbridge group of companies has been segregated under the caption 
“Unallocated corporate’’. 


Operations 


Adjustments have been made on consolidation as follows: 


(a) Amortization of purchase discrepancies 


Generally the difference between Falconbridge’s interest in the book value of the net assets of its operating 
subsidiaries and the carrying value in the company’s accounts is amortized in each case over the lesser of (i) the 
estimated life of the subsidiary’s recoverable resources and (ii) a period of twenty-five years from the date of 
acquisition of the investment or the date the subsidiary commenced operations. 


(b) Falconbridge Copper Limited 


The waiving of rights to dividends and reduction of interest in earnings previously recorded by Falconbridge on 
983,000 shares in Falconbridge Copper Limited terminated when the Sturgeon Lake property was declared to be in 
commercial production on February 1, 1975. Falconbridge has included in 1975 earnings its share, amounting to 


$624,000, of the increase in Falconbridge Copper’s undistributed earnings during the period dividends were 
waived. 


(c) Falconbridge Dominicana, C. por A. (Falcondo) 


The ferronickel produced by Falcondo is purchased and marketed by Falconbridge. The earnings of Falcondo 
include profits on all ferronickel sold to Falconbridge, whereas consolidated earnings exclude the profits relating to 
inventories of ferronickel held by Falconbridge at December 31 for subsequent resale to customers. 


(d) Indusmin Limited 


The consolidated accounts of Indusmin Limited include the accounts of its wholly-owned subsidiary Fahralloy- 
Wisconsin Limited from July 1, 1975 (date of acquisition). Previously Fahralloy-Wisconsin was 50% owned by 
Falconbridge’s wholly-owned subsidiary Fahralloy Canada Limited and was reflected in the consolidated accounts 
on the equity basis of accounting. On January 1, 1976 Fahralloy-Wisconsin acquired all the assets, excluding cash, 
and assumed all the liabilities, excluding tax liabilities, of Fahralloy Canada Limited. 
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Working capital 


See note 5B of the notes to consolidated financial statements for particulars of long-term debt and funds held in trust in 
respect of Falcondo. 


Property, plant and equipment 


Where appropriate the unamortized difference between Falconbridge’s interest in the book value of the net assets of its 
subsidiaries and the carrying value of the company’s investment has been included with the subsidiary’s plant and 
equipment, land and properties, or development and preproduction expenditures. The following assets in the 
preproduction stage are included under the caption ‘‘Non-producing assets”’: 


Company and project 1975 1974 
(000’'s) (000's) 

Falconbridge Nickel Mines Limited — 

OCKEROWSIMINIG \ tear ppieer cscs eiae Coote, saat eneeeee ae neem manatee Sao e Oia ore 42250 

Smelter environmental improvement project — Smelter .......... 17,650 4,099 

— Acid plant ...... 4,385 184 

@ilayele Olmel tess, ap eesaeeo verte ccnanemmee: Cust Sangieereaosesaencon doananser 14,995 18,216 
Falconbridge Copper Limited — 

New mines (1974 includes Sturgeon Lake Joint Venture) ........ 7,214 2s) s\0) 


Falconbridge Nikkelverk Aktieselskap — 
Process revision Changeover PrOograMMe ..........eeceeeeeeeeteeeeeeees 3,696 WNWES 


New Quebec Raglan Mines Limited — 


Subsidiary’s Cape Smith-Wakeham Bay properties (a) ........... 33,748 33,630 
Othersubsidiary Companies’ ProjeCtS' cai. i wueeaaieasatsancet museccateons OnUS 13,286 


$ 149,434 $ 141,940 


(a) See note 2 on page 12. 


Market value of Falconbridge’s shareholdings 


The market values shown are based on Canadian stock exchanges’ closing bid prices on December 31, 1975 and 
1974. Because of the number of shares held by Falconbridge (representing control of the companies concerned), the 
amounts that could be realized if these securities were to be sold may be more or less than their indicated 


market value. 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES STATEMENT 5 


STATEMENT OF INVESTMENT IN ASSOCIATED AND OTHER COMPANIES 


Shares Carrying value 
: Shares of Market Bonds, 
common Beneficial value notes and 
stock interest ; (note 1) Shares advances 
December 31, 1975: (000's) (9000's) (000's) 
Akaitcho Yellowknife Gold Mines Limited ............. 1,198,230 36.7% So OAs! $= 232 
AsameracOil: GormboratiomttGaeswa rene eee 11057382 ro: 831 REVAL 
Dickstone Gopper Mines*Lidie6 cee SiGe e= = 2he2 36 
Bunraine MinessGimited sk. ceemercnnene on ceeene: 1,068,558 48.6 134 59 $ 60 
Giant Yellowknife Mines Limited ...............cccccee 824,413 19.2 5,256 3,799 
Meintyre Mines Limited: cc.c.8 cme.iei ee ee ecctne ees 175,825 T4 6,769 LOS 
The Superior Oil. COMPANY Soares ite eee 14,000 0.3 2,289 Slike: 
Thompson-Lundmark Gold Mines Limited ............ 600,000 12.0 105 STL 
United Keno Hill Mines Limited (note 2) ............... 1,1 95:989 — 48,4 10,465 6,679 
Other COMPANIES wise ler laee encase eee R208 5G 
$27,216 25,001 
Investments with no quoted market value — 
Western Platinum Limited (note 3) ............... 2,500,001 25,0 6,214 5,224 
OUer companies uci rita a (ews 84 
$32,848 = $_5,368 
% 38,216 
December 31, 1974: 
Akaitcho Yellowknife Gold Mines Limited ............. 1,198,230 36.7% Soa O77 S = 232 
Dickstone Gopper Mines* tds i.e... a cee Bie hes 22 243 
Dunraine:Mines cimitec aise eaters eee 1,068,558 48.6 160 ys) $ 52 
Giant Yellowknife Mines Limited ...........ccccccceceee ees 824,413 19.2 1832 3,799 
Mcintyre: Mines: Limited i260... oie ee 175,825 1.4 4,967 10,175 
Thompson-Lundmark Gold Mines Limited ............ 600,000 12.0 126 377 
United Keno Hill Mines Limited (note 2) .............. 1,195,989 48.4 1,014 6,094 
Other Companies <5) eens cen ee arene ee 162 70 
$ 23,241 20,806 


Investments with no quoted market value — 
Western Platinum liimitecinnsnn anus ahanniane 2,500,001 25.0 6,214 6,267 


Other companies (note 2) iu acscte eens 1,415 1,233 
$28,435 $7,552 
$ 35,987 


Notes: 1. The market values shown are based on Canadian stock exchanges’ closing bid prices on December 
31, 1975 and 1974. Because of the number of shares involved the amounts that could be realized if 
these securities were to be sold may be more or less than their indicated market value. 


2 the Carrying value represents the cost of the investments less amounts written off, and also reflects 
the interest in earnings (losses) of United Keno Hill Mines Limited and certain of the ‘‘Other 
companies” which are accounted for on an equity basis. 


3. Due to the devaluation of the Rand the carrying value of the income debentures was written down and 
income from investments was reduced by $1,043,000. 
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FALCONBRIDGE NICKEL MINES LIMITED 
AND ITS SUBSIDIARIES 


SUMMARY OF 1975 CONSOLIDATED RESULTS BY QUARTERS 
(Unaudited — 000’s omitted) 


1975 
Three months ended 
March 31 June 30 Sepins0 se  -DEC Sie we Vedlane OVA 
Metal deliveries (pounds): 
Integrated nickel operations — 
INiGKel Petia un ee a) ee 16,007 15,815 14,398 15,304 61,524 89,464 
COD DCI eer i Se canadienne e.cubesatieeh: 11,242 10,361 11,042 8,068 40,713 53,981 
Cobalt Mees oan cee a he eee Se 464 323 ZATES 303 1,365 2,468 
Falconbridge Copper Limited — 
COP De heat Seaware cs casita nara 18,040 20,521 18,090 20,852 77,503 56,911 
ANGI C peemeare Sire eee Shee Puree NRRL eae 14,999 22,196 21,638 14,934 73,767 30,838 
Falconbridge Nickel Mines Limited (note 2) — 
Ferronickel (deliveries to customers) .............. 13,370 11,465 12,646 12,789 50,270 73,828 
Earnings: 
Revenues from metals and other products .............. $104,730 $107,448 $110,041 $107,262 $429,481 $ 457,827 
Interest, investment and other income .................... 4,460 3,922 2,526 1,608 12,516 20,338 
109,190 111,370 112,567 108,870 441,997 478,165 
Costs other than the undermentioned ................000. 16,427 80,675 80,563 83,429 321,094 309,084 
Strike and production curtailment costs .........000.0.... 2,441 Grit 8,958 
Depreciation, depletion, development and 
PKEDTOGUETION WIKTEN: OF case: cecssoseteeutentsc actos 1G, SAS} 14,444 13,038 12,962 Syesten A HOS 
Exploration, research and process development ..... 4,798 3,167 3.004 Slate 15,236 18,133 
Interest and amortization of debt expenses ............. 6,333 6,711 6,602 6,190 25,836 26,727 
IMGOMleraGannitalinG) TAKES! sen ccuticsnrsewectencorsnmesecerer ee 4,068 2,496 3113 (ee) 8,078 33,954 
Minority interest in earnings of subsidiaries ............ 1,700 inser) 1,965 SIS1) SO, ow 9,376 
106,699 HOSIGS2 e276 111,169 438,776 448,189 
Anns. cloSS) HOG INerDeTlOd an. J.c.i <0. nossa cearess G2 AO Oe OS Gren le Ol Dan(2 209) ao Seen $ 29,976 
EalmMOS (OSS) DEF SHALE. arcs: nslecetsceenrecaeentnven 50¢ 35¢ 26¢ (46)¢ 65¢ $ 6.05 
Earnings (loss) contributions: 
Integrated nickel Operations ........cc eee eee $ 4330. (i183)29 Gisv0) Se Gi2Z70)eor* (6390) $ 16,395 
Falconbridge Copper Limited iii. Se eeecsmencnesvtssnsacnee 251 147 TAT (317) 198 3,363 
Falconbridge Dominicana, C. por A. (note 2) ......... Heese) 1,147 1,429 1,774 5,689 3,309 
Other consolidated subsidiarieS .........cccc eee 884 PAS) 1,736 903 5,654 6,796 
UmallocaltediCOnOOrate ek. pakeaamiss segs tounbelsodanapnent (416) (504) (621) (1,389) (2,930 ) eke 


Dec ACE OU ee OOM Dun ZO On ene 00) epeorcal Dine oe 


Notes: 


Ihe 


The results of operations in the interim reports issued during 1975 have been amended to give effect to adjustments to the deferred 
income and mining tax accounts at year-end, 


See note 3, page 18 of the notes to statement of supplementary information. 


Generally the increased revenues from higher average prices received from nickel and cobalt sales were more than offset by the 
combined effect of lower nickel deliveries by the group companies, reduced copper and precious metal prices, inflation and strike and 
production curtailment cost factors. Interest income is considerably reduced because of decreasing temporary investments. 


Integrated nickel operations nickel and copper deliveries were 31% and 25% respectively lower than in 1974 and strike and production 
curtailment costs contributed substantially to the loss contribution for the year. Falconbridge Copper’s increased metal deliveries 
reflect the production from the Sturgeon Lake Joint Venture operation since February 1, 1975. However substantially lower copper 
prices and higher operating costs were major factors in the reduced contribution to consolidated earnings in 1975. Falconbridge 
Dominicana’s increased revenues from the higher selling price of ferronickel were only partially offset by the reduction in deliveries and 
increased costs. 
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FALCONBRIDGE NICKEL MINES LIMITED 


AND ITS SUBSIDIARIES 


EIGHT-YEAR REVIEW 


11975 1974 1973 1972 1971 1970 1969 1968 
EARNINGS REVENUGS Gers) ces autieprvcnenenc tact ers aeceesareets $ 429,481 457,827 438,163 274,578  210;864 219,681 190) 805 = 55485525 
(000's) Earnings (before extraordinary item) 
(ney (eal 8 ear crete cree newer eesti gee Ona Smoaco noe So oyeei 29,976 48,860 5,678 T7127 42,190 46,865 34,897 
Per share (note 2) $ 0.65 6.05 9.86 1.14 3.45 8.52 9.52 Vane 
Extraordinary iteM.......cccccceceeeees $ 7,100 (49,456) (475) 669 
Per share (note 2) $ 1.43 (9.98) (0.10) 0.14 
EARNINGS (LOSS) _ Integrated nickel operations ......... $ (5,390) 16,395 19,425 5,118 
CONTRIBUTIONS Unallocated corporate ............... ee ¢ (2,980) ac (1,552) (3)752) 
— after consolidation Alminex Limited ..............ccccccee Sal Ge 2952 2,922 2,040 1,263 
adjustments, before Falconbridge Copper Limited $ 198 3,363 12,074 3,588 
extraordinary items Falconbridge Dominicana, C. por A. oo 5689 3,309 9,933 503 
(000's) JNGUSMI LIMNeG isa isccnnceteeeeace crete: $e 966 1,281 1,024 
Oamites Mining Company (Proprietary) 
EMmited a acca ai eee eee $ 739 1,433 2,406 205 
Wesfrob Mines Limited i Dowell Or) 683 2,491 (2,507) 
OINGTS cca ee cee $532.013 792 762 236 
Earnings (before extraordinary item) .......... S.ws322 1 29,976 48,860 5,678 
FINANCIAL Working capital — 
POSITION Integrated nickel operations ...........:.606 $ 98816" 137,163, 116,582 tot 67,611 
(000's) Falconbridge Dominicana, C. por A. 
CROTSE ECG aie aauue saunas tee eco eae $ 33,703 28,941 36,214 25,680 26,601 
Falconbridge Copper Limited ... . $ 18,843 16,915 25,218 12,897 14,675 
Consolidated total’, c:ccesssr-odeenemecsnen $168,438 198,609 189,571 114,189 118,745 
Property, plant and equipment (net) — 
PrOGUCIN Gin: chaeonncneee on arena $304,959 304,366 325,155 353,314 182,659 
Non-producing... we $149,434 141,940 107,674 88,258 314,354 
EOngHterm debt cn... vinussconteosceeee Bee) PAS) She 274,855 289,101 301,921 293,336 
SHAREHOLDERS' Shareholders’ equity (000's) $310,300 811,923 (291,856. 241,555) 269,629 
DATA Amount Per SHANG: 2tcctctecctnce cnt oene $ 61.99 62.37 58.36 48.31 57.93 
Dividends paid per share ............:ccecceeceeee $ 1.00 2.00 1.00 1.00 2E6) 3.50 3.50 3.50 
Number of shares outstanding at end of 
year (note4) (OO0"S)i aii. c a aceaaneen 5,006 5,001 5,001 5,000 5,000 4,955 4,946 4,905 
Number of shareholders .......0...cceseer eee 10,732 11,205 11,104 12,254 12,178 12:273 12,687 13,799 
EXPLORATION, EXpIOratlOn cams cuumemacemie ean $ 11,136 13,751 10,757 8,431 11,698 10,208 7,059 SSG 
RESEARCH AND Research and development ...........:ccceeere $ 4,100 4,382 3,304 2,546 3,014 4,208 2,683 2,207 
DEVELOPMENT 
(000's) 
CAPITAL Expenditures (net) on property, plant, 
EXPENDITURES equipment, development and 
(000's) preproduction — 
Integrated nickel operations ................. $ 38,161 30,442 21,156 36,717 59,474 51,567 37,245 40,294 
Falconbridge Dominicana, C. por A... RD$ 1,934 Hos 2,123 10,301 69,217 70,487 19,142 2,799 
Falconbridge Copper Limited (note 5).. $ 7,400 14,968 9,076 3,910 5,968 4,946 1,778 1,692 
Consolidated totalimine. saucer: $ 60,070 63,409 42,532 63,576 146,214 
METAL Integrated nickel operations — Nickel ....... 61,524 89,464 99,408 89,665 85,864 84,141 80,647 70,712 
DELIVERIES — Copper...... 40,713 §3,981 3,725 56,464 60,985 56,922 49,456 39,787 
(000's pounds) Falconbridge Nickel Mines Limited — 
Nickel in ferronickel (note 6) .............000 50,270 73,828 67,644 
Falconbridge Copper Limited (note 5) — 
COPDER satanic dee ectecee tote Mon caranea ees Cio 56,911 80,935 80,870 62,012 50,320 52,752 56,817 
LIC aa eect Rhee ce TE 73,767 30,838 37,950 38,218 14,569 10,648 12,249 24,612 
ORE RESERVES Falconbridge Nickel Mines Limited ........... 89,099 90,578 92,798 92,646 99,933 97,405 94,217 91,639 
(000’s tons) Falconbridge Dominicana, C. por A. .. 64,000 66,000 68,500 70,800 72,300 62,800 62,800 62,800 
Falconbridge Copper Limited (note 5) 9,234 11,004 11,287 11,724 11,543 Q777 (2h 7,986 


Notes: 


See note 1, page 12, of the notes to consolidated financial statements. 
See note 6, page 14, of the notes to consolidated financial statements. 


See note 5, page 13, of the notes to consolidated financial statements re partial restriction of funds. 
Includes shares held by consolidated subsidiaries. 


This company was formed through an amalgamation of a number of companies in 1971. For comparative purposes the figures have 
been presented as if the amalgamation had been in effect throughout 1968 to 1971. 


6. Ferronickel delivered to customers, see note 3, page 18, of the notes to statement of supplementary information. 
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FALCONBRIDGE NICKEL MINES LIMITED 


THE INTEGRATED 
NICKEL OPERATIONS 
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Earnings 


The earnings of the integrated nickel 
operations before taxes decreased from 
$33,724,000 in 1974 to a loss of 
$10,642,000. After income and mining 
tax credits of $5,252,000 ($17,329,000 
tax charge in 1974) the loss amounted to 
$5,390,000 in 1975 compared with re- 
stated earnings of $16,395,000 in 1974. 
Revenues from the increased average 
prices received for nickel and cobalt in 
1975 were more than offset by the 
combined effect of lower nickel and 
copper deliveries, reduced copper and 
precious metals prices, inflation, and 
strike and production curtailment cost 
factors. The curtailment of operations 
following the strike imposed an additional 
burden because of certain inefficiencies 
which result from the transition to the 
reduced level of production. 

The regulations to the Ontario Mining 
Tax Act, which imposed additional mining 
tax on the Company since April 9, 1974 by 
disallowing the deduction of the cost of 
processing minerals outside of Canada in 
determining profit Subject to tax, were 
amended in 1975 on a retroactive basis. 
The deduction will continue to be allowed 
until April 9, 1979. The above mentioned 
after-tax earnings figures for 1974 and 
1975 reflect this amendment. 


Marketing Review 


Metal Deliveries 


Deliveries of refined nickel, copper and 
cobalt in 1975 and 1974 were as follows: 


Pounds * 
1975 1974 
Refined nickel in all 


forms 61,524,000 89,464,000 
Copper 40,713,000 53,981,000 
Cobalt 1,365,000 2,468,000 


* Excludes nickel and copper refined and 
delivered on a commission basis. 


Metal Prices 


The published base price for electrolytic 
nickel was increased in September, 1975 
by 19 cents to U.S. $2.20 per pound. This 
new price was not fully realized in 1975 
due to competitive pricing action 
throughout the industry. 

The U.S. equivalent of the London 
Metal Exchange ‘‘spot’’ or cash price for 
copper wirebars averaged U.S. 56 cents 
per pound in 1975 compared with U.S. 93 
cents per pound in 1974. The price at the 


end of the year was U.S. 53 cents per 
pound. This significant decline in copper 
prices reflected a major reduction in 
consumer demand and resulted in an 
unprecedented inventory accumulation in 
the hands of producers and on the London 
Metal Exchange. It is estimated that 1975 
non-Commuhnist world refined copper 
consumption fell by 15 per cent. This is in 
addition to a six per cent drop in 1974. By 
the end of 1975, inventories in the United 
States and Japan had levelled off in 
delayed response to improving economic 
conditions. Reduced production of refined 
copper, lower fabricator inventories and 
an optimistic economic outlook indicate 
that 1976 will offer improved prospects for 
copper consumption and prices. 


The cobalt producers’ price was 
increased in January, 1975, from U.S. 
$3.75 to U.S. $4.00 per pound. Cobalt 
demand weakened significantly during 
the year. 


Although the automobile industry 
emerged as a major new market for 
platinum, the curtailment of capital 
expansion plans in the chemical, 
petroleum, and glass industries resulted in 
a temporary surplus of platinum during 
1975. The producers’ price of platinum 
fell from U.S. $190 per troy ounce in 
January, 1975, to U.S. $155 at year-end. 


Gold and silver prices eased off in 1975 
with the reduction in speculative activity. 


Operations Review 


General 


The operations of the Company's mines 
and plants in the Sudbury area were shut 
down from August 21 to November 2 
inclusive due to a legal strike by the 
production and maintenance workers 
represented by the Sudbury Mine Mill and 
Smelter Workers Union Local 598. The 
strike settlement, which was approved by 
the Federal Anti-Inflation Review Board, 
provided substantial increases in wages 
and other benefits in a three-year 
agreement which met the industry pattern 
in the district. Due to prevailing economic 
conditions, in particular the reduced level 
of nickel deliveries, the operations at 
Sudbury following the strike were 
resumed at approximately 70 per cent of 
the pre-strike production level. In this 
curtailment the East, Onaping and 
Longvack South mines, the Fecunis mill, 
and one of the two blast furnaces in the 
smelter were shut down and placed on 


stand-by status. Production from the 
Fecunis mining block was reduced to five 
per cent of the normal rate. The 
operations at the other mines and plants 
were adjusted to suit the new level of 
nickel production. 

The curtailment at Sudbury involved the 
temporary lay-off of approximately 400 
employees, and work by contractors was 
terminated. 

The production cutback is under 
continuing review and future production 
planning will depend mainly on conditions 
in world markets. In the meantime, 
properties at which operations have been 
suspended are being maintained on a 
standby basis. 


Ore Treatment 


During 1975, 3,041,000 tons were 
delivered to treatment plants from 
Company mines in the Sudbury area, 
compared with 4,337,000 tons delivered 
in 1974. Ore produced from the 
Manibridge Mine in Manitoba amounted 
to 189,000 tons compared with 184,000 
tons in 1974. 

Since February 1, 1975 the Company 
has retained Dumbarton Mines Limited as 
general contractor for the mining and 
milling of ore from the Bird River claims of 
its subsidiary, Maskwa Nickel Chrome 
Mines Limited. During the year a total of 
357,000 tons was milled. Prior to the strike 
the concentrate produced was shipped to 
the smelter at Sudbury for treatment. Since 
then, the concentrate has been stockpiled 
at the mill site at Werner Lake, Ontario. 


Falconbridge Nikkelverk 
Aktieselskap 


The operating rate at the refinery in 
Kristiansand, Norway, was reduced in 
August because of the strike at Sudbury 
Operations and was maintained at about 
two thirds normal capacity for the 
remainder of the year in response to lower 
market demand. The labour force was 
adjusted accordingly. 


The plant improvement program, which 
was begun in 1974 to improve the 
environment, working conditions and 
operating efficiency, was continued on an 
extended schedule. Completion of the 
program is now expected in 1979. 


Under the terms of the collective 
agreement the average wage rate was 
increased substantially during the year. 
The existing collective agreement, which 
was signed in 1974, expires on March 31, 
ISAS. 
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FALCONBRIDGE NICKEL MINES LIMITED 


THE INTEGRATED 
NICKEL OPERATIONS (continued) 


Capital Programs 

Development of the Lockerby Mine and 
installation of facilities continued during 
the year. At year-end the mine was 
producing 16,000 tons per month, 25 
per cent of design capacity. 


Sinking of the internal shaft at the 
Onaping Mine and the Fraser No. 1 shaft 
continued during the year until August 
21. The Onaping shaft reached 72 per 
cent of its designed depth and the Fraser 
shaft 84 per cent. 


An exchange-of-ore agreement 
involving the Company’s Fraser orebody 
was signed with The International Nickel 
Company of Canada, Limited (Inco) during 


the year. This exchange will make possible, 


for both companies, more efficient mining 
of an orebody which crosses the boundary 
between certain Falconbridge and Inco 
claims. 


The construction phase of the Smelter 
Environmental Improvement Program at 
the Sudbury Operations commenced on 
schedule in March, 1975. Up to the time 
of the strike, foundation work and 23 per 
cent of the steel work had been 
completed on schedule and within 
budget. Following the strike this program 
was deferred. At the year-end, 
expenditures had totalled $22,035,000. 


The program of ventilation and dust 
control improvements in the smelter and 
mills was continued. 


Expenditures (net) on mines and plants 
for 1975 with comparative figures for 
1974, are’ set out in the table below: 


VAS 1974 
Property, plant 
and equipment 
Development and 


preproduction 


$23,066,000 $14,011,000 


15,095,000 16,431,000 
$38,161,000 $30,442,000 


Production 


Production of nickel from the Company’s 
Sudbury mines prior to the strike was 
comparable with that for the same period 
in 1974. During this time all plants 
operated at capacity except for Fecunis 
mill which reverted to a five-day week 
schedule beginning in June. The East 
mine was shut down for three weeks prior 
to the strike for repairs to the mine 
headframe. 


Other Activities 


Following approval by the Ontario 
Government of plans of subdivision in the 
Falconbridge and Onaping townsite 
areas, the Company was able to proceed 
with its plan to divest itself of most of its 
houses in the greater Sudbury area. 
During the year houses with a value of 
$6,702,000 were sold and lots and 
additional properties valued at $1,300,000 
were available for sale at year-end. A 
commitment has been made to spend an 
estimated $900,000 over the next five 
years for improvements in water and 
sewage facilities in the Falconbridge 
townsite. In addition, $150,000 was 
committed for the Onaping townsite for 
similar facilities; half of this was expended 
hey WSS. 


An agreement has been signed with the 
Allis-Chalmers Corporation of Milwaukee 
for the lease of a major portion of the 
Company's facilities at the Nickel-lron 
Pellet Refinery which will permit Sudbury 
Metals Company, a partnership of Allis- 
Chalmers Canada Limited and National 
Steel Corporation of Canada Limited, to 
operate the reduction plant using the Allis- 
Chalmers’ process to produce reduced 
iron pellets. The lease is for six years, after 
which Falconbridge has a number of 


options including the rights to use the Allis- 
Chalmers’ technology in the Nickel-lron 
Refinery facilities, which are being modified 
to suit the Allis-Chalmers’ process. During 
the lease period Falconbridge is to receive 
rent on the basis of each ton of product 
shipped plus an annual fee. 


Ore Reserves 


The Company’s ore reserves at the end of 
1975 were 1,479,000 tons lower than at 
the end of 1974, after mining 3,230,000 
tons during the year. However, the total 
tonnage of contained nickel and copper 
metal is only marginally different from that 
of 1974, due to the addition of better than 
average grade ore. 


New tonnage discovered during 1975 
was not sufficient to replace, in addition to 
the tonnage mined, those ore blocks that 
had to be dropped from reserves due to 
changing economic conditions. 


At Sudbury Operations, diamond 
drilling in the Onaping area has defined a 
new zone of above-average grade 
mineralization, which is included in 
reserves. 


Total proven and probable reserves of 
the Company's Sudbury and Manibridge 
operations were as follows: 


Year Tons of Ore 
O75 SSA eee eee eee 89,099,000 
19.742 A a aia eee cee 90,578,000 


Tons of Average 
Contained Metal Grade (%) 
Nickel Copper Nickel Copper 
1,279,000 605,000 1.43 0.68 
1,266,000 615,000 1.40 0.68 


Customers can always get nickel 


can always get nickel 


Falconbridge billboard advertising in Pittsburgh attracts the attention of visiting steelmakers from 


around the world. 


MARKETING 
ACTIVITIES 


ZS) 


FALCONBRIDGE 
INTERNATIONAL LIMITED 


Demand 


During 1975, a substantial oversupply of 
nickel developed, due mainly to 
reductions in specialty steel production 
which dropped to as low as 60 per cent of 
the 1974 output in important international 
markets. Almost every major end-use 
sector including construction, 
automobiles, shipbuilding, power 
generation and chemical processing 
shared in the downturn. Unlike most 
previous cycles, a simultaneous 

weakness developed in both capital and 
consumer goods demand. Capital projects 
in many major end-use sectors for nickel 
were cancelled or postponed. 


Falconbridge total nickel shipments 
declined 32 per cent from 1974 while 
industry shipments were down at least 35 
per cent. 


Towards the end of 1975, it became 
apparent that industrial activity in the 
United States had passed its low point 
and that a recovery was underway. 
Improved demand in the automotive and 
consumer durable sectors resulted in 
increased usage of stainless steel strip 
and high nickel alloys. While improved 
conditions have not yet been felt in 
Europe, there is reason to expect some 
improvement there by mid-1976. 


The 1975 consumption decline 
together with the unprecedented rates of 
inflation in capital and operating costs 
throughout the nickel industry could have 
a severe long range effect on future 
supply. Several projects in the nickel 
industry, troubled by delays, have 
experienced substantial cost escalation 
while a number of others have been 
cancelled or shelved. 


Technology 


As in past years, the stainless and alloy 
steel industry consumed more than half 
the nickel used. The growing utilization of 
argon-oxygen and other degassing 
processes in stainless and alloy steel mills 
throughout the world continues to 
increase the use of ferronickel and other 
charge materials. 


The low impurity levels of Falconbridge 
ferronickel provide flexibility for both 
charging and finishing additions in 
Stainless and alloy steelmaking. 


Producers of nickel-base alloys used 
for increasingly demanding applications 
such as air and land-based gas turbine 
engines, seek low levels of harmful trace 
elements such as lead, zinc and 
selenium. The high purity of Falconbridge 
electrolytic nickel and NICKEL 98 meets 
their very critical requirements. 


Prices 


In 1975, significant cost escalation which 
affected capital and operating costs of 
every kind made necessary a 9.5 per cent 
increase in the base price of electrolytic 
nickel to U.S. $2.20 per pound. 
Unfortunately, no easing in this upward 
price trend is foreseen. The financing of 
new capacity beyond projects currently 
under construction is a formidable and 
complex problem which the nickel industry 
must overcome to ensure that future 
demand is satisfied. 


Services 


Falconbridge International Limited 
continues to conduct the commercial 
activities for most members of the 
Falconbridge Group of companies. 
Falconbridge Europe S.A., 
headquartered in Brussels, Belgium, 
responds to market needs in Europe and 
the U.K. 


In addition to nickel, copper and other 
by-products produced by the Integrated 
Nickel Operations as well as ferronickel 
produced by Falconbridge Dominicana, 
Falconbridge International Limited also 
negotiates contracts for a variety of 
ferrous and non-ferrous metal 
concentrates and refined precious metals 
produced by Falconbridge associated 
and subsidiary mining companies. 
Products handled by the Commodity 
Marketing section include copper, zinc, 
lead and iron ore concentrates, as well as 
refined gold, platinum, palladium and 
other platinum group metals. Shipments 
are made to all major world markets 
including Europe, Japan and North 
America. The activities of Commodity 
Marketing reflect the diversified product 
and geographic mix of the Falconbridge 
Group. 


Other marketing support to the Group 
during the year included product and 
market research, technical service, 
transportation and distribution 
management and marketing 
communications. 


Management 1975 

President and 
Managing Director 

Senior Vice-President 


Vice-President, 
Administration 


W. G. Dahl 
D. M. Henderson 


E. H. Holm 


Falconbridge does It all— 
trom discovery to delivery. 


Within twenty-four months a $195 
million complex, Falconbridge 
Dominicana, C. por A., was producing 
The presence of nickel-bearing ore ferronickel of exceptional grade for 
in the Dominican Republic first at- waiting world markets. 
tracted Falconbridge in 1955, Capability. in all phases of explora- 

During the next fourteen years, tion, development and production 
Falconbridge carried out thorough It's the mark of a major producer of 
exploration and metallurgical pro- nickel...the improvement metal 
grams. Researched all known Electrolytic nickel, NICKEL 98 gran- 
methods of nickel recovery, Then ules, and ferronickel 
originated,engineered,andpatented, If you were a Falconbridge cus- 
@ process that proved economically tomer you'd be In a good position to 
practical plan ahead. 


FALCONBRIDGE 


@ 


Tolephone 416/863-7300 Tolox 02:2720 


One in a series of Falconbridge product 
advertisements appearing in international 
markets. 


ee 
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FALCONBRIDGE NICKEL MINES LIMITED 


MAJOR SUBSIDIARY 
AND ASSOCIATED 
COMPANIES 


Alminex Limited 


Earnings by Alminex Limited in 1975 were 
$4,909,000, as compared with 
$4,852,000 in 1974. This level of earnings 
was maintained despite lower production 
and the greater impact of federal and 
provincial income taxes arising from . 
higher prices received for products. 
Income before income taxes in 1975 was 
$12,055,000, as compared with 
$8,307,000 a year earlier, an increase of 


$3,748,000, but income taxes increased by 


$3,691,000. Gross income from sale of all 
products after provincial and freehold 
royalties was $19,593,000 (1974 — 
$14,319,000). Royalties deducted in 
determining this gross income totalled 
$9,656,000 (1974 — $6,979,000), 
approximately the same 33 per cent 
effective rate paid in 1974. Exploration 
expenditures of $3,310,000 in 1975 
exceeded the prior year’s total by 
$991,000 and represented a vastly 
expanded program of exploration. Total 
provisions for write-offs of depletion, 
depreciation and surrendered leases 
maintained a level very near that of 1974. 
Dividends paid during the year remained 
unchanged at 24 cents per share, or a total 
of $1,839,000. 


In response to federal and provincial 


the Harmattan Leduc reservoir, Alminex’s 
principal source of supply. 


Alminex’s drilling program increased 
markedly over that of the previous year. It 
participated, either directly or as a farmor, 
in 108 exploratory and development 
wells, up from 75 wells in 1974. This 
program resulted in 11 oil wells and 54 
gas wells. At year-end, five wells were 
under way, including an exploratory test 
(Alminex’s interest, 2.5 per cent) in the 
Bay of Bengal, offshore India. 


Capitalization 
Common shares 


Although the federal budget of June 
23, 1975, did not reverse the trend of 
higher taxation, there appears to be a 
growing awareness by all levels of 
government that a viable industry is 
necessary to help avert Canada’s 
impending oil and natural gas crisis. 
Higher commodity prices, royalty 
reductions and the incentive program of 
the Alberta Government are all positive 
steps in this direction. 


As at December 31, 1975 


Outstanding Held by Falconbridge 
ee aii 7,662,661 3,913,871 51.1% 


Production 


Crude oil and natural gas liquids — barrels per day 


Gas — thousands of cubic feet per day 
Sulphur — long tons 


Reserves (proven and probable) 

Crude oil and natural gas liquids — barrels 
Natural gas — billions of cubic feet 
Sulphur — long tons 


Year ended December 31 


A975 = 1974 % Decrease 
PP AERE TR na taccs 8,404 8,600 De} 
ARSE ToL a 26,162 27,129 3:6 
SA RRR cot can 3,336 5,580 40.2 
As at December 31 

NGS Se ea ee 

nee AIG antares 42,912,000 45,277,000 

PR RR ac cena eneseeacon: TEAS 184.3 

I cic heen eae 221,000 316,000 


Year ended December 31 


restrictions on exports to the United Financial 1975 1974 

eerie ae Rev eee cece en Gross income from sale of products less royalties ..................c00.0 $19,593,000 $14,319,000 

cent, to an average of 8,404 barrels er Earnings before write-offs for depreciation, depletion and property 

5 J : P Sd c= 1gle(siiate Mens ater acereas mimo nitaconchccancedcnoddbood cuctibesaa bude sthennssobade Adobe 7,452,000 7,431,000 

ay. Gross sales of natural gas also 

declined 3.6 per cent, to an average of ncome TA ei crys diese cats SR eee ed RR le ee rena ai eae 7,146,000 3,455,000 

26,162 million cubic feet per day. This Earningstatter tall Charges. cacascmenaca. there cee ceremee ee seme nernte ts eerene ener 4,909,000 4,852,000 

trend, however, is expected to be BIN Afel= lke ism of2 Ce Mise cttacmmmnne stnartaeoreeneracpnoccbbsiarandeestoc onehocsantest as aderbososnbone 1,839,000 1,839,000 

reversed late in 1976, when new HiKeld a mvehersi 9/1021) enganaganammncbenen outta dosnoaatade deydsnt aco babsadan sansa soeanddsbanscodene 6,633,000 5,361,000 

production, both in Alberta and the United 

States, will come on stream. Gross Per share of 

sulphur sales in 1975 declined 40.2 per Falconbridge interest* in Falconbridge 

pas to 3,336 long tons, due principally Earnings after all Charges: 2c. .s) saaeeer: cone nee nae eee eee $ 2,508,000 §$ .50 

to the continuing soft market demand. Dividends paid sc... eee, Lae ee ee 939.000 49 
Proven and probable reserves of crude Excess of earmings Over GIVIGSMGS st ross steer unr ar oraayarace eee tee $ 1,569,000 $ 31 


oil and natural gas liquids at year-end, 
inclusive of royalty, totalled 42,912,000 
barrels, a decrease of 5.2 per cent from 
ieee While several discoveries have been president 
made, significant new reserves have not yet ,;; 

been proven. Reserves of natural gas y Vice-President and General Manager 
totalled 177.6 billion cubic feet, down 3.6 

per cent. New reserves in the United States, 

located principally in the Gulf of Mexico, 

failed to offset the year's production. 

Sulphur reserves have been severely 

reduced to 221,000 long tons, due toa 

deterioration in the productive capacity of 
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Falconbridge Copper Limited 


Earnings for the year amounted to 
$655,000 or 5 cents per share. The 
earnings in 1974 amounted to 
$8,684,000 or 72 cents per share. 


The Company paid a single dividend of 
10 cents per share during 1975 
compared with four quarterly dividends of 
20 cents per share in 1974. Expenditures 
on property, plant and equipment during 
1975 amounted to $5,224,000 
compared with $9,818,000 in the 
previous year. Preproduction and 
development expenditures totalled 
$2,176,000 compared with $5,150,000 in 
1974. 


Surface and underground development 
expenditures during the year totalled 
$2,536,000, considerably below the 
$3,993,000 spent in 1974. 


Production of copper and zinc during the 


year, including preproduction credits, 
totalled 77,806,000 and 76,226,000 
pounds respectively compared with 
58,729,000 and 38,807,000 pounds 
respectively in 1974. While copper 
production was higher at both the 
Opemiska and Lake Dufault divisions, ihe 
bulk of the increase reflects Falconbridge 
Copper’s share of the output from the 
Sturgeon Lake Joint Venture operation 


since the start of commercial production on 


February 1, 1975. 


Lake Dufault Division 


Operating profit is calculated at 
$1,235,000 compared with $7,681,000 
for 1974. Higher costs and lower metal 
prices accounted for these decreased 
earnings. 


The average price received for copper 
contained in concentrates produced 
during the year was 55 cents per pound, 
compared with 82 cents per pound in 
1974. The average price received for zinc 
was 36 cents per pound compared with 
39 cents per pound a year earlier. 


Copper production was slightly higher 
than in the previous year and zinc 
production slightly lower. Mill head grade 
averaged 2.50 per cent copper and 3.35 
per cent zinc. The comparative mill 
figures for 1974 were 2.38 per cent 
copper and 3.54 per cent zinc. 


Production of copper totalled 
26,168,000 pounds compared with 
24,453,000 pounds in 1974. Zinc 


production totalled 29,987,000 pounds 
compared with 30,838,000 pounds in 
1974. 


Ore reserves at the end of the year 
were calculated to be 1,859,000 tons with 
an average grade of 3.56 per cent copper 
and 4.62 per cent zinc. 


Following installation of a surface 
mining plant, shaft sinking operations 
have started at the Corbet mine. This 
shaft is being sunk to explore the copper- 
zinc zone which was discovered in 1974 
by surface drilling 7,000 feet south-west of 
the Millenbach shaft. 


Opemiska Division 


An operating loss of $1,089,000 was 
sustained for the year. Although 


Capitalization 


(@rosnnlanelmPalate RESP caanannsdnaceananiadansassoodvoondpnageon esdacasee 


Financial 


Revenue from metal Shipments ...........::ccsccceeeeee 
Earnings before amortization and depreciation ..... 
EMIS CUS EM (CMMEWELES: sconcacsondacctnnanognnanaae yoadcone 
DIVIGENES OIG Smee seeeneemeee reece ees te. Aner tat 
NAUCOLR MUN R@rs\ ONE. coe we ndan ensaye sia toes oomnuosbaoconbacho udeaoaenaqEe 


Falconbridge interest* in 


SUMO CUT ENT @ MENGES: cocoscovocenacaossonnonv0acv000a60000 
BIVIGEMaSHOGIC Beer nacrarcia cone sceeomcr anc d eee rr 
EXCeSsiciVIdGNGS OVelmeaniinGSmnatrenie eee: 


“Before consolidation adjustments. 


Management 1975 

Chairman of the Board, M. A. Cooper 
President, J. R. Smith 

Manager, Opemiska Division, J. P. Bonneville 
Manager, Lake Dufault Division, W. R. Wright 


production of copper increased during 
1975, higher costs and lower prices 
more than offset the benefit of this 
increased production. 


The average price received for copper 
in concentrates, was 55 cents per pound 
compared with 83 cents in 1974. 


Production of copper during the year 
amounted to 36,766,000 pounds from 
952,000 tons of ore, averaging 2.02 per 
cent copper. Production of copper during 
1974 was 32,458,000 pounds from 
927,000 tons of ore, averaging 1.85 per 
cent copper. 


Ore reserves at the end of 1975 were 
calculated to be 5,690,000 tons with an 
average grade of 2.39 per cent copper. 

Shaft sinking at the Cooke mine has 
been completed and development is in 
progress. 


As at December 31, 1975 
Outstanding Held by Falconbridge 
12,970,125 6,509,689 50.2% 


Year ended December 31 
ene ola 
$79,999,000 $64,993,000 
8,960,000 13,036,000 
655,000 8,684,000 
1,297,000 9,590,000 
18,843,000 16,915,000 


Per share of 

Falconbridge 
$ 329,000 Ss LO7 
___ 651,000 __.13 
$ 322,000 $ .06 


Manager, Sturgeon Lake Joint Venture, H. R. Graham 
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FALCONBRIDGE NICKEL MINES LIMITED 


MAJOR SUBSIDIARY 
AND ASSOCIATED 
COMPANIES 


Falconbridge Copper Limited (Continued) 
Sturgeon Lake Joint Venture 


The Sturgeon Lake Joint Venture 
operation reached commercial 
production status on February 1, 1975. 
Total mine tonnage treated during the 
year, including preproduction ore, 
amounted to 377,000 tons of ore, having 
an average grade of 2.78 per cent 
copper, 9.07 per cent zinc and 5.31 
ounces silver per ton. Total production 
from this operation amounted to 
15,923,000 pounds of copper, 
49,506,000 pounds of zinc and 977,000 
ounces of silver of which the Company’s 
share was 93.4 per cent. 


Ore reserves at the end of the year 
were calculated to be 1,804,000 tons with 


Fahralloy Canada Limited 


The dollar volume of sales in 1975, 
reflecting the exceptionally heavy demand 
for castings which prevailed until late in the 
year, was the highest ever at $14,970,000, 
some 38 per cent above the 1974 level. 


Earnings in 1975 were $1,519,000, 
more than four times the 1974 total. 


On July 1, 1975 Fahralloy Canada 
Limited sold its 50 per cent interest in 
Fahralloy-Wisconsin Limited. As a 
consequence the equity interest in the 
earnings of Fahralloy-Wisconsin recorded 
below is for a period of six months in 1975 
and twelve months in 1974. 


On November 7, 1975 an offer from 
Fahralloy-Wisconsin Limited to purchase 
the assets, less cash, and to assume the 
liabilities, excluding tax liabilities, of 


an average grade of 2.85 per cent 
copper, 10.28 per cent zinc, 1.36 per 
cent lead, 5.66 ounces silver per ton and 


0.022 ounce gold per ton. 
The Company’s share of operating profit 
amounted to $1,797,000. 


Sturgeon Lake Mines Limited 
As at December 31, 1975 


Held by 
Capitalization Outstanding Falconbridge Copper 
Gommon’SnareSs tte mer ror ec cenc oone atheroma 1,000,000 670,000 67% 


Financial 
The financial statement is consolidated with that of Falconoridge Copper Limited 


Management 1975 


J. R. Smith 
H. R. Graham 


President 
Manager 


Fahralloy Canada Limited was accepted 
in principle. The purchase became 


effective on January 1, 1976 for a transfer 
price of $5,800,000. 


As at December 31, 1975 


Capitalization Outstanding Held by Falconbridge 
COMMON! Shanes ercteneener ceneesnee en tener eee ea cameras 701 701 100% 
Year ended December 31 

Financial 
111975 a agua 
DALES WT eee corre er Men meee inten 2a Aah Ree ee $14,970,000 $10,835,000 
Earnings betore depreciation reece ossen terete eaaeeteette acer eee 1,671,000 620,000 
exe Ud aliaotsacln ln tei Ate 100 [203 acces on0e.slconancosuce tac daccancpasueduqeudasonsedsaescsseoue6 1,338,000 289,000 
Interest in earnings of Fahralloy-Wisconsin Limited .............ccccceeee 181,000 57,000 
Total GarminGS. Meascec cre ssascc see aera eee nee ee rece ee eee eee ee 1,519,000 346,000 
Mi Keld have ere 9) 1s |le eonpcrennnncetenuser tune sctaspubation dec Stbancusentbaaqnoeasadehaush cnaysomséecot 5,426,000 3,059,000 
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J. J. Mather 
C. M. Woodruff 


Chairman of the Board 
President and Managing Director 


New Quebec Raglan Mines 
Limited 


The property was kept in a dormant state 
with only minor maintenance work being 
carried out during the year. With the 
continuing inflationary pressures on 
capital and operating costs and the 
depressed state of world metal prices it is 
not feasible to consider production from 
the property at the present time. 


Expenditures during the year consisted 
mainly of property maintenance and 
insurance charges. Working capital at 
year-end amounted to $216,000 
consisting mainly of cash and short-term 
investments. 


As at December 31, 1975 


Capitalization Outstanding Held by Falconbridge 
Common shares 
New Quebec Raglan Mines Limited ..........0...0cccecees 7,760,294 5,296,490 68.3% 
Preferred shares 
Raglan Quebec Mines Limited 
6 6t: DrETEhGG Barc at acteet ass astern teins 7,500,000 7,500,000 100% 
8%: Dretennedl = sete esata tennant astern tere eee 7,500,000 7,500,000 100% 
62496. DRETEred Sisecuca cea ee ee ee ee 2,261,029 2,261,029 100% 
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President J.R. Smith 
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Falconbridge Dominicana, 
C. por A. 


Net earnings for the year were RD 
$8,801,000 of which RD $440,000 were 
transferred to the legal reserve. (RD $1.00 
equals U.S. $1.00 at the official rate of 
exchange.) This compares with net 
earnings of RD $2,112,000 in 1974. The 
increased earnings reflect the benefit of 
the price increases announced during 
1974, offset by the impact of continuing 
inflation and world-wide economic 
recession. In view of the prevailing 
economic conditions which resulted in a 
reduced demand for the Company’s 
product, the net earnings of the Company 
for the year should be considered 
satisfactory. In spite of the substantial 
earnings, the Company’s cash position 
remains strained because of the funds 
required to satisfy the various trust 
accounts established under the financing 
agreements and the debt repayment of 
RD $12,484,000 during the year. In 
addition, interest of RD $15,553,000 was 
paid on the long-term debt. 


The base price of ferronickel was 


increased on September 5, 1975 from U.S. 


$2.01 to U.S. $2.18 per pound of nickel 
contained; however, significant benefits 
from this price adjustment were not 
realized by the Company during the year 
due to competitive pricing practices in the 
industry. Shipments of nickel in ferronickel 
during 1975 were 52,329,000 pounds 
compared with 68,709,000 pounds in 
1974. 


Net expenditures during the year on 
property, plant and equipment amounted 
to RD $1,934,000. The long-term debt at 
the end of 1975 was RD $142,055,000 
exclusive of RD $16,552,000 which 
matures in 1976. Included in the long- 
term debt are mortgage borrowings for 
urban development amounting to RD 
$2,277,000 and unrealized loss of RD 
$2,013,000 resulting from conversion of 
the non-U.S. portion of the International 
Bank for Reconstruction and 
Development (World Bank) loan at 
prevailing exchange rates. 


The shareholders of the Company, at 
an Extraordinary General Meeting, 
approved that the authorized capital of 
the Company be increased from RD 
$20,000,000 to RD $50,000,000 gold 
pesos, and that RD $15,000,000 of 
retained earnings be capitalized by 
issuing to shareholders one additional 
share for each share held. 


During the year approximately 
2,300,000 dry short tons of ore were 
mined and delivered to the plant. The 
plant has continued to operate very 
satisfactorily; however, the reduced 
demand of the nickel-consuming 
industries necessitated a corresponding 
decrease in production in the second half 
of the year to avoid an excessive build-up 
of inventory. 


The ore reserves at the year-end were 
64,000,000 dry short tons grading 1.58 
per cent nickel. 


Capitalization 


GOnnMOnES WANES recess esc ote eee eee ee ee 


Exploration was continued within the 
Concession Area and the results of 
geophysical, geochemical, and 
geological work are currently being 
evaluated. 


The continuing loyalty and efforts of all 
personnel engaged in the enterprise are 
reflected in the satisfactory results 
obtained in a most difficult year. The 
interest of officials of the Government of 
the Dominican Republic is gratefully 
acknowledged. 


As at December 31, 1975 
Outstanding Held by Falconbridge 
3,000,000 1,971,524 65.7% 


Production 


Ore mined and delivered to plant — dry short tons 
Deliveries of ferronickel — nickel content in pounds 


Financial 
(RD $1.00 equals U.S. $1.00) 


Revenue from metal shipments ..............::0cccee 


Earnings before interest on debt, depreciation and 
ANTIOMEZAT OM MMs ca mextinmnantersuemtencenasssrenice Guaeacesastnes 


EanninGSsvciteh alla malGeS smeseste-caessreeasneeesenrecs ces 
WONKINGHCatitallienmen a teneccnconentelenunemnarmacuevsesueccen 


Long-term debt (excluding RD $16,552,000 in 1975 
CULKe Mt MAINES) cee ten eeereaasstuateensneiecremashoerees. 


Falconbridge interest *in 


EEMMINGS ZINE lll GMEVOSS co cionoesesovossoseanoy wsoansososuoe 


“Before consolidation adjustments. 


Year ended December 31 
1975 1974 
2,300,000 2,300,000 
52,329,000 68,709,000 


RD $104,492,000 RD $101,517,000 


EER eRe 36,376,000 26,636,000 
enc eeear na 8,801,000 2,112,000 
Pierro edocs 33,172,000 29,216,000 

142,055,000 156,342,000 


Feosecree aac: Cdn. $ 6,102,000 


Per share of 
Falconbridge 
SileZ2 
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President M. A. Cooper 
Executive Vice-President E. L. Healy 
Vice-President and General Manager |. H. Keith 
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FALCONBRIDGE NICKEL MINES LIMITED 


MAJOR SUBSIDIARY 
AND ASSOCIATED 
COMPANIES 


Giant Yellowknife Mines Limited 


Earnings for the year decreased to 
$305,000 from $2,779,000 in 1974. 
Although tons milled increased 
substantially during the year, the grade of 
ore decreased resulting in lower overall 
ounces of gold produced. This, coupled 
with the lower gold price received during 
the year, resulted in lower revenues. 
Overall costs increased because of higher 
labour and material expenses and large 
outlays for pit development and outside 
exploration. The combination of lower 
revenues and higher costs resulted in the 
substantial drop in earnings. 


Production in 1975 from Giant 
Yellowknife Mines Limited and its 
subsidiaries, Lolor Mines Limited and 
Supercrest Mines Limited, increased 19.5 
per cent from 1974 to 392,000 tons. The 
new open pit established at ‘‘A’’ shaft 
provided 25 per cent of the mill feed and at 
year-end 98,000 tons of this ore were 
stockpiled for processing in 1976. Grades 
fell significantly, resulting from the open- 
pit development ore and from mining at a 
higher rate from long-hole stopes in a 
leaner part of the mine to keep up 
production. Total developed ore reserves 
as at December 31, 1975 were 1,950,000 
tons at 0.33 ounce of gold per ton 
compared with 2,400,000 tons averaging 
0.33 ounce of gold per ton at the end of 
1974. 


Outside exploration expenditures were 


at an all-time high with drill programs 
carried out for gold on the Arcadia and 
Salmita properties and for base metals in 


the Yukon and Northwest Territories and assess their potential. 


in Quebec. Encouraging results were 
obtained at Salmita and in Quebec. Both 
properties require follow-up drilling to 


As at December 31, 1975 


Capitalization Outstanding Held by Falconbridge 
COMMOMESMANES, .. pas sseoaeor sonnei eeeeee ase cee era ceee 4,303,050 824,413 19.2% 
Year ended December 31 

Production (Consolidated) Ses 1974 
TOMS MINLEG), .Jreetecs sade: perborate cece teas mance: cheeah tt eee 392,000 328,000 
(E7e) (off) gore |W les=tol =O neve is st gnatcorhaadausaddeesodudoonan asaatcaatboossaseapataooosanende 98,000 102,000 
Financial (Consolidated) 
Revenue tromimetalSiOcOGUCEG cnet creeren ete cua eamnechenererecrerrneran $15,521,000 $16,518,000 
Earnings before amortization and depreciation ..............cc cece 1,118,000 2,914,000 
Earnings atterallichargesee masta: parece eee meee 305,000 2,779,000 
DIN Ake SINe IS oretoi—— AOle} aS SEMEN SID sonccnsonancooc sntanncaconseeqoaonsonnbyoest 1,721,000 

= HUG PEF Shaner GA incua cote: esnteonscnmtereecee emer nee 2,151,000 
Working Capital: a accneetcen. cinsouaneeteaccrermnn tite ccenccetes acne ceeee nee gine ete 7,803,000 10,408,000 


Falconbridge interest* in 


See Up ANNO SUMS NT Ul OI MEY OES ae ac aoer wsson coon wit unondodembenoysohodurenosaeabesnodeacutans $ 59,000 
BINfe|=) aielog of= ile |ermmy cane akenneecunmanneeetnasanancinndae staads enartonedoouendchouodecsudunee 331 ,000 
COIS 0} GINA STAVCIS: OMEN GLEAMING Ss cago sncandnuncoonsongeseaoocdonsvesocceenuaoes $ 272,000 


*Only dividends received by Falconbridge are reflected in consolidated earnings. 


Per share of 
Falconbridge 
§ .01 
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President and Managing Director 
Vice-President Operations 


J. R. Smith 
D. J. Emery 


Western Platinum Limited 


Earnings for the year ended September 
30, 1975 amounted to R2,452,000* 
compared with R6,948,000 in 1974. The 
decrease Is attributable to lower 
production occasioned by shortages and 
turnover of labour and substantial 
increases in labour and material costs. 
Sales revenues totalled R19,276,000 
compared with R20,628,000 in 1974. 


Capital expenditures totalled 
R1,573,000 compared with R1,131,000 
in 1974. Principal items of expenditure 
included improvements and additions to 
African housing and amenities, 
underground equipment and 
development for the less labour intensive 
method of up-dip stoping and 


“Rand = Cdn. $1.17 at December 31, 1975 


development of the East Decline and Noel 
Shaft Sub-Incline. An agreement was 
concluded with the Lonrho Refinery for 
the refining of rhodium, ruthenium and 


iridium from precious metal sludges. September 30, 1975. 


The long term debt was reduced by 
R650,000 to R17,800,000. Working 
capital increased from R9,247,000 at 
September 30, 1974 to R10,051,000 at 


As at September 30, 1975 


Capitalization Outstanding 


Held by Falconbridge 


Ordinary shares 10,000,000 


2,500,001 


25% 


Year ended September 30 


Production 1S) 
Evelina Cleolll ay TMEV) SS CUINOES, one chocsrnsuseonouccooacgnnuaneoquocebanevecunensas 128,000 
NiGkel = mMe@ thi, TOMS: saeco teere aden. aeion cncteaeee cece ame ace ee ersc on gate sane inere 1,566 


1974 


139,000 
1,920 
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S.C. Newman 
A. E. Pugsley 


Joint Managing Directors 
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Indusmin Limited 


Indusmin has three major operating 
divisions, Industrial Minerals, 
Construction Materials and Foundry. 


The Industrial Minerals division 
operates three quarries and process 
plants in Ontario and Quebec producing 
the minerals nepheline syenite and silica 
for the glass, ceramic, paint, chemical 
and other industries. Market conditions 
were generally depressed in 1975 due to 
the recession but there was evidence of 
recovery by year-end. 


The Construction Materials division 
consists of two quarrying and process 
operations located within 30 miles of 
Toronto, producing limestone 
aggregates. The low level of activity in the 
construction industry in 1975 held sales 
to 24 million tons, well below the 3 million 
ton level of 1974. 


The Foundry division was acquired July 
1, 1975 through the purchase of all the 
outstanding common shares 
(representing ownership) of Fahralloy- 
Wisconsin Limited for $1,800,000. 
Fahralloy-Wisconsin Limited, located in 
Orillia, is a producer of centrifugally-cast 
ferrous alloys. The statements below 


Oamites Mining Company 
(Proprietary) Limited 

Earnings for the year were $1,129,000 
compared with $1,912,000 for 1974. The 
decrease is attributable to lower copper 
prices and increased costs, offset to some 
extent by greater production. 

Although tonnage milled declined by 
eight per cent to 568,000 metric tons, 
copper production increased by 
1,093,000 pounds to 15,106,000 pounds. 
This was achieved through improved 
grade and mining control underground 
and higher metallurgical recovery. 
Development kept pace with the 
requirements of the mining operations, and 
installation of the 34-level crusher and 
conveyor belt decline to this elevation was 
near completion at year-end. 

Working capital increased by $280,000 
after expenditure of $459,000 on plant 
and fixed assets and dividend payments 
of $1,121,000. 


Management 1975 


Chairman A. E. Pugsley 
Managing Director ele tees Sn 
General Manager R. W. Banghart 
Mine Manager D. Hugo 


include the operating results of this by Fahralloy-Wisconsin Limited of all the 
wholly-owned subsidiary, for the last six assets, less cash, and the assumption of 
months in 1975. all the liabilities, except income tax 

The Foundry division was expanded on liabilities, of Fahralloy Canada Limited. 


January 1, 1976 through the acquisition The transfer price amounted to $5,800,000. 


As at December 31, 1975 


Capitalization Outstanding Held by Falconbridge 
(Gea TMONUS MEWS atteatetandecospeonsatecdaconacotodae easscceamtetesreaaede: 1,167,901 806,030 69% 
Year ended December 31 
Financial iI SWS) 1974 
SIEUEIS: ato bnphaanonacnpupnaloeoubontee tector BeicRactnn Race cera a eee Renna eA oneer eS ch $22,263,000 $17,863,000 
Earnings before amonmizatiom and GepreCiatiOM ivi. cccssssceeceerc esses 4,135,000 3,574,000 
EINES GlUete lll GMEMCIE Ss. uosoatcupcaunsasosonses seounch ates sensbesnbonaduodeaatee toooode 1,917,000 1,396,000 
DINOVEINCKS [OCMC] S “TASC OTST OSMEIKE che sssseaaossshavosonosqscosbasseaapnaqccasueaabcnonsae 876,000 876,000 
VVOCKMNGAC aD Ital leeremme eet ean. core cuneate aie cee tacteer nec etnine Aceh nce meyne meme tee mri 3,589,000 2,269,000 
Per share of 
Falconbridge interest* in Falconbridge 
Earmingsvattermallkemanc CSieecnmucntacs-taetoan am cceumcnecenmaeemeec mane 8 1,323,000 $ .26 
Dividendsioal cue cmtemncmecntete aemeey acter centre eecuteues tesa mcetema are seer 605,000 12 
ExcessromealimnGSiOVemcivicemOSerensen-cestereatcn.testteernmcreneeaseetees $ 718,000 $14 


“Before consolidation adjustments. 


Management 1975 


President and Managing Director J. J. Mather 
As at December 31, 1975 
Capitalization Outstanding Held by Falconbridge 
COMAMOMESMAKCS eee Mee Enenenenenccmemcnce rca eeticarcacceees 253,680 190,000 - 74.9% 
Year ended December 31 
Production 197s 1974 
TOMSONE ASCH CNMS TIC) Beemnewnene nave oasnicn ate enue care aetbus maguarieskeinseituncemet 568,000 617,000 
NAN INSENC) OUREKCIES (Gor OY) 0) OYE) sntascocaeconoaaconoronurnadduesedeeniine sandnaetoseaacobeasts 1234 pale 
RUIIREROTOET WACO) bnasseacraenanasct eee tboo seca ectone mere emcas eee nusee Rabracatamcegnetes aban 93.40 oh 2 
Concentrates Proguced (GnyimelCMOMS) ene cceens ceeesnee ene eeeeeeeee eee 19,000 19,000 
FECOME|El DEC) 9) OFS i == CVO Glenn sonssquacasessasrmovoeeoendssasacsaadteronsanqnodansa: 15,106,000 14,013,000 
Financial 
REVENUE ThOMISAlESIONCOMCEMNALCS  earascesecvacncsuesspesnereknast-sesses ase $10,864,000 $13,660,000 
Earnings before amortization and depreciation ...........c 2,041 ,000 3,000,000 
EA VAMINC SENET EUGENES 5, scuvaosaccobh tesnodne ar obsopnnenaaHaneranrne boa zesecoabanngc 1,129,000 1,912,000 
BNIRoLSIACISOENC!, ose suavoosooaonsiodonnedabacdnotcadtenGe oun peedece scams man ennomon mney ar 1,121,000 
NAVOvd a RVG] 21 OVE Sone suseocsodonqraubno. eannbaddnndee sesseseaseasees se dances 5 sudaedae Toka U0 1,845,000 1,565,000 
Per share of 
Falconbridge interest* in Falconbridge 
ESV AAUUGIS CNEL PEN I AFETAC IES dono scononcenon oueeansuncéessnnoaqaehdogeenequna dedrehate -usaose $ 846,000 Si ali 
BEC KIM ISHOENICh:, «Noomtusdoadnoosuodunsdbbon Saanstodacsbbudghe senumdmuoeeymescsasaedaceotsce 840,000 lke 
EXCOSSONCaMinGS: OVE MCIVIG SCS mmemanmemare want erticarunisathusiniusteniirelteleenel et $ 6,000 $ — 
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FALCONBRIDGE NICKEL MINES LIMITED 


MAJOR SUBSIDIARY 
AND ASSOCIATED 
COMPANIES 


United Keno Hill Mines Limited 


Earnings for the year were $2,937,000 
compared with $5,785,000 in 1974, with 
increased costs and lower production 
accounting for the decrease. Both the 
tons milled and the grade of ore were 
slightly below the previous year’s levels. 


Ore reserves, both proven and 
probable, decreased during the year from 
222,000 tons averaging 42 ounces silver 
per ton at the end of 1974 to 208,000 tons 
averaging 37 ounces silver per ton at the 
end of 1975. Diamond drilling below the 
375 level in the Husky Mine delineated a 
modest tonnage of average grade ore. 
This area, which is below the shaft bottom, 
has further potential and a decision will be 
made early in 1976 as to the economics of 
its development. 


Surface exploration disclosed one area 
of interest which will require underground 
exploration to obtain further information. 


Agreement was reached with Asarco Inc. 
to proceed with an estimate of the cost to 
Carry out an in-depth feasibility study of the 
DEF-Minto deposit. This copper deposit is 
located approximately 175 miles north of 
Whitehorse in the Yukon Territory. 


“Grass roots’’ exploration continued in 


As at December 31, 1975 


Capitalization Outstanding Held by Falconbridge 
GOmmonSHANES: 38 tiaiecae cea neers ERC eee ee mem ere eene 2,470,000 1,195,989 48.4% 


Year ended December 31 


Production ois IG 
Wikola=welg= minal (210 mereneceeanaeateeeton areauarnctceadenteeasnadebcacrceenees oer ccaobnanbncoecatod 91,000 93,000 
QUINCES SIIVER PrOdUCEG er n.ne.caecrsmererreteee eee rere aac tnece mere cere neeaaee 2,918,000 3,238,000 
Pounds: lead (produced mses easeneaterca cs arene ean eee eee eer 6,407,000 6,735,000 
POUNGSZinc OrOdUGEG PE rraiecemsatheanics asisrete ateemceaer ene ecco 621,000 545,000 
Financial 
RevenUe: from imetall SMIMMSItS meceemeetee se eeeeeoeeteeeeesroetee aes mnnrcee tert setter $15,696,000 $17,481,000 
Earnings before depreciation and amortization ........... eee 3,374,000 6,135,000 
Earnings: atten: allsehaiGesssateaeaactereeosensan eee eecte eae mere ten cone kccee nee 2,937,000 5,785,000 
Dividends paid = es Ockpela sinalenlOtomeeneenmeecesteneeteeeecre eee tre 1,729,000 

=U L CLO nl of ales MeN emi CWAAw oacuinnaacnussaacssosoaccdatcagnsandnadacte 2,470,000 
Working :Calpitalll cacmatenssseenetaccs sutton cote -revtao- tate ceueers esc amar ame cme sc seasenaae 13,851,000 13,352,000 

Per share of 

Falconbridge interest* in Falconbridge 
EanningsvalterallkeharGeS seresaectesace cc cee once ae tee acces see rere ee $ 1,422,000 > 226 
DIVIGEMAS DaiCl Serena eee cere cen eater Sheath cree ce eee 837,000 16 


EOS) GO) CEIMIMOTS. ONE CINIGIEYMNCIS, .scooosconanotononmedanc msnsoonss 2050000 nANcoD A: $ 
“Before consolidation adjustments. 


585,000 > 12 


Management 1975 


the Yukon Territory but nothing of President F. A. Godfrey 

significance was found. Mine Manager G. S. Dundas 

Wesfrob Mines Limited cry ots As at December 31, 1975 _ 
There was a net loss of $1,335,000 in Capitalization Outstanding Held by Falconbridge 


1975 compared with a profit of $643,000 
in 1974. The loss was due to lower copper 
prices, sharply escalated operating costs, 
development charges for the new 
underground zone and royalty charges of 
$570,000. The royalties are based on a 
percentage of net smelter return rather 
than on profit. 


Demand for iron concentrates was 
strong throughout most of the year with 
some slackening in the last quarter, 
especially for the sinter feed product. 
Demand for copper concentrates was 
low, with the mine carrying a high 
inventory for most of the period. 


Open-pit mining is scheduled for 
completion in 1977, and in anticipation of 
this, development of the Dela-Blujay 
underground zone has started. At year- 
end, the main haulage decline had been 
completed and stope development was 
on schedule. 


—_—_—_—_aeee_ee ee 


Gomimomeshianes: arama meer citer eae ear eaten 3,832,994 3,832,994 100% 


Year ended December 31 


Production 1975 1974 

ROX COIAKOSIAN WES — CHAY MEME WOMS, cocoec nora asdonpnncnnsceeqpcecndansconbecoudse?- 995,000 912,000 
Copper concentrates: sary imetnic’ lOmSien ee eee tena eeeeeeneeee eee 11,000 10,000 
Copper iniconcentrate — OOUNGS saeesettereeseteee eet einen at cose eee anaes 4,545,000 4,672,000 


Financial 


Revenue from metals produced $13,571,000 $12,450,000 


Earnings before amortization and depreciation .............ccccccceeeeeeeees 1,066,000 2,760,000 
EanmimgSi(lOss)stOh ther OenOG eanemtaatatce ce reee ne eee eeeecee nen eere ee (1,335,000) 643,000 
N AAe] adage ters!) (cl Maneseanten schooner naomtenecnndmmeencn ceecn ti cbcosmbodsbonoceanbese: 3,005,000 2,697,000 
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President 
Mine Manager 


P. L. Munro 
K. Blower 


FALCONBRIDGE 
NICKEL MINES 
LIMITED 


Offices 


Corporate Offices — P.O. Box 40, 
Commerce Court West, Toronto, 
Ontario, Canada M5L 1B4 
Telephone (416) 863-7000. 

Telex 02-2720. Cables ‘‘Falconbrij’’ 


Sudbury Operations, Main Office — 
Falconbridge, Ontario POM 1S0 


Vancouver Office — 
1112 West Pender Street, 
Vancouver, B.C. V6E 2S1 


Among Wholly-Owned 
Subsidiaries 


Falconbridge Nikkelverk 
Aktieselskap 

Kristiansand S., Norway 

Chairman of the Board — R. Jahnsen 
Managing Director — E. Wigstol 


Falconbridge International Limited 
P.O. Box 40, Commerce Court West, 
Toronto, Ontario, Canada M5L 1B4 
Telephone (416) 863-7300. 

Telex 02-2720. Cables ‘‘Falconbrij’’ 
President and Managing Director — 
W. G. Dahl 


Wesfrob Mines Limited 

1112 West Pender Street, 
Vancouver, B.C. V6E 2S1 
Vice-President — 

President — P. L. Munro 

Mine Manager — Kenneth Blower, 
Tasu, Queen Charlotte Islands, B.C. 


Lakefield Research of Canada 
Limited 

Lakefield, Ontario KOL 2HO 
Manager — A. G. Scobie 


Operating Locations 


Ontario 
Sudbury Operations — 
General Manager — G. A. Allen 


Mines — Falconbridge, 

East*, Strathcona, Hardy Open Pit, 
Fecunis Lake, Onaping*, North, 
Longvack South* 

(* Temporarily closed; on stand-by) 


Mines Under Development — 
Lockerby, Fraser” 

(* Temporarily closed; on stand-by) 
Concentrators — Falconbridge, 


Strathcona, Fecunis Lake* 
(* Temporarily closed; on stand-by) 


Smelter — Falconbridge 


Manitoba 
Manibridge Mine and Mill— 


Near Wabowden, Manitoba 
Manager — G. A. Vary 


Research Laboratories 


Falconbridge Metallurgical Laboratories, 
Richmond Hill, Ontario; Falconbridge, 
Ontario; Kristiansand S., Norway; 
Lakefield Research of Canada Limited, 
Lakefield, Ontario 


Exploration Offices 


Toronto, Sudbury and Thunder Bay, 
Ontario; Quebec and Noranda, Quebec; 
Vancouver, B.C.; Winnipeg, Manitoba; 
Whitehorse, Yukon Territory; Santo 
Domingo, Dominican Republic; 

Oslo, Norway; Rio de Janeiro, 

Brazil; Johannesburg, South Africa; 
Windhoek, South West Africa; 

Manila, Philippines. 


Products 


Products of Falconbridge Nickel Mines 
Limited and affiliated companies 
include: Nickel, copper, cobalt, gold, 
silver, platinum, palladium, iridium, 
rhodium, ruthenium, selenium, lead, iron 
ore, zinc, cadmium, nepheline syenite, 
silica, limestone aggregates, liquid 
sulphur dioxide, oil, natural gas, carbon 
and high-alloy steel castings, and other 
products for consumer and industrial 
use 


Solicitors 
Tilley, Carson & Findlay, Toronto 


Auditors 
Clarkson, Gordon & Co., Toronto 


Transfer Agents and Registrars 
Crown Trust Company, Toronto 
Montreal, Vancouver and Calgary 


Registrar and Transfer Company, 
New York and Jersey City, U.S.A. 
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